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FOLLI FOLLIE HONG KONG LIMITED

REPORT OF THE DIRECTORS

The Directors present their annual repert and the audited consolidated financial statements of the Group for
the year ended 31 December 2008

Principal activities

The Company is an investment helding company and is engaged In the wholesale of trendy jewellery,
watches and accessories of high quality under the intermationally-known Folli Follie brand name of its ultimate
holding company. The Company and subsidiaries are hereafter collectively referred ta as the Group.

Detalls of the Cempany's principal subsidiaries at 31 December 2008 are set out in note 20 1o the
consclidated financial statements.

Results and appropriations

The results of the Group for the year ended 31 December 2008 are set cut In the consolidated income
statement on page 4.

The Directors do not recommend the payment of a dividend.

Share capital

There was no movament during the year in the share capital of the Company

Reserves

Details of the movements during the year In the reserves of the Group are set but In the consclidated
stalement of changes in equity on page 7. %

j '.'P'rnperty, plant and equipment

Details of the movements during the year In property, plant and eguipment of the Group are set out in notes
12 and 13 to the consolidated financial statements.

Directors
The Directors in office during the year and up to the date of the report are:

Dimitrios Koutsolioutsos
Geargios Koutsolioutsos

In accordance with the Artlele 112 and 113 of the Aricles of Association of the Group, all Directors shall retire
from office and being eligible for re-election

Directors’ interests

Save as disclosed in note 23, no other contracts of significance in relation fo the Group's business to which
the Company, its holding company, fellow subsidiaries or subsidiaries was a party and in which a director of
the Group had a material interest, whether direetly or indirectly, subsisted at the end of the year or atany time
during the year,

Al no time during the year was the Company, its holding company, fellow subsidiaries or subsidiarias, a party
to any arrangements to enable the Directars of the Group to acquire benefits by means of the acquisition of
shares in, or debentures of, the Group or any other body corporate.
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Management contracts

No contracts concerning the management and administration of the whole or any substantial part of the
business of the Group were entered into or existed during the year,

Auditors

A resolution to reappoint Chung & Partnars Limited as auditors of the Group will be proposed at the annual
gensral meeling.

OM BEHALF OF THE BOARD

Chairman
Hong Kang, 25 March 2009
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INDEPENDENT AUDITOR'S REPORT ' www.cpl-cpa.com
TO THE SHAREHOLDERS OF FOLLI FOLLIE HONG KONG LIMITED
(Incorperated in Hong Kong with limited liab ility)

We have audited the accompanying consolidated financial statzments of Folli Follie Hong Kong Limited set
out on pages 4 to 21 which comprise of the consolidated balance shest as ai 31 December 2008, and the
censolidated income statement, the consolidated staterment of changes in equity and the consolidated cash
flow statement for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Directors’ respansibility for the consolidated financial statements

The Directars af the Group are responsible for the preparation and the trus and fair presantation of these
consolidated financial ststements in accordance with Internatisnal Financial Reperting Sandards. This
respansibility inciudes designing, implementing and maintaining internal control relevant fo the preparaticn
and the true and fair presentation of consolidated financial statemenls that are free from material
misstaterment, whether due to fraud or error, selecting and applying appropriate accounting policies: and
making accounting estimates that are reasonable in the elreumstances,

Auditor's responsibility

“Qur responsibility is to express an o pinion on these consolidated financial statements based on our audit and
. 1o report our opinicn solely to you, as a body, in accordanes with International Standards on Auditing, and for
ne ather purpose. We do not assume responsibility towards or accept llability to any other parson for the
cantents of this report. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance as to whether the consolidated financial stalements ara
free from material misstatement, :

An audit invohes performing procedures o abtain audit evidence about the amounts and disclesures in the
consolidated financial statements. The procedures selectad depend an the auditor's judgment, including the
assessment of the risks of matarial misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and true and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of exXpressing an opinion on the
effactiveness of the entity's internal control. An audit also includes evaluating the appropriatenass of
accounting policies used and the reasonableness of accounting estimates made by the Directers, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have oblained is sufficient and appropriate to provide a basis for our
audit apinion.

Opinion

In our opinian, the cansolidated financizl statements give a true and fair view cf the slate of affsirs of the
Group as at 31 December 2008 and of the Group's profit and cash flows for the Year then ended in
accordance with Intemational Financial Remn‘ing Standards.

L

Chung & Partners Limited CHUNG, Yau Yan Sammy
Certified Public Accountants Prachising Certificate Na. PO2155
Hong Kaong, 25 March 2000
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FOLLI FOLLIE HONG KONG LIMITED

CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2008

REVEMLE

Cost of sales
Gross profit

Other gains and losses

Selling expenses
Administrative expenses
Finance costs :
PROFIT BEFORE TAXATION

TAKATION
PROFIT FOR THE YEAR

Minority interests
Prafit attributable to sharsholders

MNote

2008 2007
Uss Uss
(restated)
356,261,807 299,868,779
j182,?50.??ﬂ] 142 201, 708
183,531,118 157 597 071
3,230,146 5,735,824
{59.554.224] (45,268,275)
(10,878,728) {11,648,204)
{150,422) (298,951)
116,087,880 106,117,375
19,275,580 113.325,403!
BB, 792 310 87,291,887
(33.039) {34 191}
95,759.271 87,257 776
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FOLLI FOLLIE HONG KONG LIMITED

COMNSOLIDATED BALANCE SHEET
At 31 December 2008

MNOMN-CURRENT ASSETS
Goodwill

Plant and equipment
Investment properties
Deferred tax assets

Loan receivables

Rental deposiis

CURRENT ASSETS

Inventories

Amount due from a fellow subsidiary
Amount due from halding company
Trade deblors

Other deblors, deposits and prapayments
Bank and cash balances

TOTAL ASSETS

CAPITAL AND RESERVES
Share capital

Resarves

Sharehclders’ funds
-Minority interests

'NON-CURRENT LIABILITIES
Obligations under hire purchase coniracts
Mortgage loans

CURRENT LIABILITIES

Amount due to holding company

Amaounts due o fellow subsidiaries

Trade creditors and accruals

Obligations under hire purchase contracts
Martgage loans

Tax paysble

TOTAL EQUITY AMD LIABILITIES

Note

11
12
13
14
15

16

17
18

19

2008 2007
Uss Uss

{Restated)
305,947 305,847
7,530,377 8,353,957
11,885,807 12,555,128
258,906 174,030
13,807,125 1,380,805
2,102,559 1,634,257
35,890,811 24,404 124
85,771,318 79,549,293

9,962 =

422 568 -
245,421,723 210,579,161
57,813,741 4,240,574
33.481,183 50,543,085
422 930,475 344 912,113
458 821,285 369,316 237
20,579,103 20,579,103
404,996,859 308 648,887
425,574,062 330,227,990
811,834 675,907
426,386,796 330,903,897
3,998 18,817
3,280,591 4,332 244
3284589 4351,061
- 1,944,304
11,558,088 6,963,069
9,927,056 15,596,554
15,862 15,982
1,038,772 088,196
5,609,893 8,553 124
29,148,901 34,061,279
458 B21,286 368,318,237

The accounts on page 4 to 21 were approved by the Board of Directors an 2

its behalf by:

VINY

—_—
ri
& March 2009 a_ﬁ

Director
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INDEPENDENT AUDITOR'S REPORT

to the sharecholders of FOLLI FOLLIE SLOVAKIA s.rao.

We have audited the financial statements of FOLLI FOLLIE SLOVAKIA sro., which comprise the balance
sheet as at 31 December 200, the income statement and the notes for the vear then ended, and 2l30 a summary
of significant accounting policies and accounting methods and other explanzrory notes, AL

Management s Responsibilitg for the Firmancial Statenents

Company’s management is responsible for the preparation and fair presentation of these financial statements in
accordance with the Avt on Accounting ne. 431/2002 Coll, as amended. This responsibility includes: designing,
implementing and maintaining intemal controls relevant Lo the prepavation and fair presentation of financial
statemencs that are free from malerial misstatement, whether due to fraud or error, selecting and applying
appropriate accounting poiicies and accounting methods, and making accounting estimates that are reasonable in

the circumstancss.,
Audiror 's Responsibiliy

U responsikility is to express an opinion un these financial statements bescd on our audit. We conducted vur
audit in accordance with International Standards on Auditing. Those Stundurds require that we comply with
thical requirements, and plan and perform the audil to cbtain reasonable assurance about whether the financial
statements are free of material missiatement.

An andit inclhides performing procedures to obtain audit cvidenes about the amounls and disclosures 1n the
financial siiements. The proczdures selected depend on the auditor's judgement, including the assessment of
the risks of material missiatement of the lnancial statements, whether duc o fraud or eror. In making those risk
asseasments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
Financial statements in order 1o design audil procedures that are appropriate in the circumstances, bt mon Tor the
purpase of expressing an opimon on the effectivencss of the entity’s internal control. An_audit also includes
evaluating the appropriateness of the accounting policies and accounting methads used, and the reasonableness
of accounting estimaies mads by the management, as well as the overall presentztion of the financial statements.

We bclicve that the audit evidence we have obtained is sufficient and appropriate v provide a basis for our audit
apinion.

ipinion

In our apinion, the fnancial statements give a trus and fair view of the [nancial position of FOLLI FOLLIE
SLOVAKLA s.ro. of 31 DNeeember 2008, and of its financial performancs pnd the cash flows for the year then

ended in accordance with the Act on AcCounting.

Bratislava, 13 February Z00Y

Ing. Henrista Winklerova
SKAU Licence no. 732
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FULL SCOP IT OPINTON

FOLLI FOLLIE A.B.E.E.

22 Km. Athens-Lamia Highway
14565 Agios Stefanos

Atheons (Greece)

FOLLI FOLLIE SPAIN, 5.A. SOCIEDAD UNIPERSONAL

1. 'We have audited the accompanying Group Reporting Forms of FOLLI FOLLIE SPAIN,
5.A. Sociedad Unipersenal expressed in Euro far the year ended December 31, 2008.
Thess Group Reporling Forms are the responsibility of the company’s Management.
Our responsihility is to issue a report on these FOLLT FOLLIE SFAIN.rlepurt‘ng forms
based on our audit.

2. We conducted our audil in accordance with the Intemational 'Standardus on Auditing.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the Group Repertine Forms are free of matarial
misslatement. An audit includes examining, un a test basls, svidence supporting the
amounts and -disclasures in the Graup Repoerting Forms. An sudit alse includes
assessing the accounting principles used ard significant estimates made by
management, as well as evaluating the overall presentation of financial informatian

on the Group Reparting Forms. We believe that cur audit provides g reatonable basls

for aur opinian,

3. These Group Reporting Forms which have been prepared applying the Intarnational
Accounting Standards, enable to prepare consolidated financial statemants and not
to report on FOLLT FOLLIE SPAIN, S.A. Sociedad Unipersondl as & scparate entity,
The infermation does not contzin cerlain informative disciosures in accordance with
the [R5,

4. In our apinicn, the accompanying Group Heparting Forms for FOLLT FOLLIE SPAIN,
5.A. Sodedad Unipersonal as of the year ended December 31, 2008 have been
properly prepared, in all matarial respects, to give the information required to be
shown in accordance with the procedures contalmed in the roul FOLLIE Group

specific instructions issued In preparation of the wear end Group Reporting Forms.
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AUDALIA

5. This report is intended sclely for the use of Folll Follie Group in connection with the
audit of the consdlidated financial statements of FOLLL FOLLIE A.B.E.E. and it should
not be used for any other purpose.

Madrid, February 20, 20040

o ﬁ“‘fﬂﬁ@__

Santiago Alio
AUDALTA ALIRTTORES
M ROAC S-0200
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“FOLLI - FOLLIE FRANCE™
A SIMPLIFIED JOINT STOCK COMPANY

WITH A CAPITAL OF 7200 00( €

20, rue Royale
75008 Paris

FINANCIAL YEAR ENDING 31 DECEMBER 2048

GENERAL AUDITOR'S REPORT




To the sole sharcholder,

In fulfilment of the assignment given to us by the Ordinary Meeting of Sharcholder, We present to vou
our report related (0 e oval year lused Decermnber 31, 2008, regarding:

- the audit of the snnual fnancis] sterements of “FOLLI-FOLLIE FRANCE®, 28 attached to
this report ;

- the justification of our assessments ;

- the specific verifications and information provided by law.

The anmual financial statements were secttled by the Presidend, Based on our audit, our task is to give
our oprnion on these statamants,

I- Opinion on the annual fimancial statements

We conducted our zudil according to the standards of the profassion applicable in France, which
require care and diligeoce in order to conclude with ressonable sssurances that the aonual financial
staternents do not contain any significant irregulacities.

An audit consists of examining, by sampling, probative items that justify the darn confined in these
financial statements. It also consists of assessing the accounting principles followed and the significant
valuations nsed for settling the accounts and assessing their overall presentation.

We consider that ours audits provide a reasonable basis lor the following opinion.

We certify that the annual financial stafcments, established in accordance with the accounling
principles and mlez followed in France, are correct and pive a reliohle picture of the operations of the
past fiscal year as well as of the company’s financial position and aszets and liabilities ot the end of
that fiscal year,

IT — Justifications of my assessments

Pursuant lo the provisions of article 1. 8239, paragraph 1, of the Commercial Code regarding the
Justification of mwy assesmments, mstituted by the Financial Security Act of Awenst 1. 2003, the
assessments that conltibuted to the formation of the above opinion, paricularly regarding the
accounting principles followed and the significant valuations used for settling the accounts, a5 well as
the vversll presentation of saic aceounts, do not require any comments other than those expressed for
the above opinicn.




LI — specific verifications and information
We also carmied oml, in accordance with the standards of the profession applicable in France, the
specific verlications provided by Iaw.

We have no comments 1o make on lhe truthfulness and concordance with the annmal financial
gtatements of the items of mformation given in the President’s manapement repor and in the
documents transmitted to the sole shareholder regarding the financinl position and the anmmal financial
statemnents.

Execnted in Paris, fehmary 18, 2009

For M'E’ESL\'#A LT COMPANY
f

s
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FOLLI FOLLIE JAPAN, LTD.
Financial Staterments

Fur the year ended 31 Dacember 2008




_ Chung & Partners
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Certified Public Accountanis
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INDEPENDENT AUDITOR'S REPORT H Wb 1= R
TO THE SHAREHOLDERS OF FOLLI FOLLIE JAPAN, LTD, TH (62 2024 TIOD Fax i852) 2504 1213
(moarparated in Japan with limifed liahility) www.cpl-cpa.com

We have audited the financial statements of Folli Fallie Japan, Lid. st out on pages 2 to 12, which
comprise the balance sheet as at 31 December 2008, and the income statement the statement of
change In equity and the cash flow staterment for the year endad 31 December 2008, and a su mmary of
significant accounting policies and other explanatary notes,

Directors' responsibility for the financial statements

The Directors of the Coempany are responsible for the preparation and the true and fair presentation of
these financial statemenls in accordance with International Financial Reporting Standards. This
responsibility includes dasigning, implementing and maintaining infernal control relevant to the
preparation and the true and fair presentation af financial statements that are free from material
misstaternent, whether due to fraud or error; selecting and applying appropriate accounting policies, and
making accounting estimates that are reasonable in tho cireumstances. .

Auditor’s responsibility

Ovur responsibility is to express an opinion on these financial statements based an olr audit and to
- '2port our opinicn solely to you, as 2 body, in accordance with International Standards on Auditing, and
fer no other purpose. We do not assume respansibility towards or accept liability to any other parson for
“the contents of this report. These standards requira that we comply with ethical reguirements and plan

and perform the audit fo obtain reasonable assurance as to whether the financial statements are free
from material misstatament,

An audit involves performing procedures to oblain audit evidence about the amounts and disclosures in
the financial statements. The procedures selectsd depend on the Auditor's judgment, including the
assessment of the risks of material misstatement of the financial ‘statements, whether due to fraud or
error. In making those risk assessments, the auditor considers ‘nternal contral relevant to the entity's
preparation and frun and fair presentafion of the financial statements in order ta design sudit procadures
thal are apprepriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaiuating the appropriateness of
accounting policies used and the reasonableness aof accounting estimates made by the Directors, as
well as evaluating the overall presentaticn of the financial statements,

Ve believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for
our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state of affairs of the Company as
at 31 December 2006 and of ils profit and cash fows for tho year then ended in accordance with
International Finanzial Reperting Standards.

Py

Chung & Partners Limited CHUMG, ¥au Yan Sammy
Certified Public Accountants Practizsing Cerificale No. F02155
Hong Kong, 20 February 2009




FOLLI FOLLIE JAPAMN, LTD.

INCOME STATEMENT
For the year ended 31 December 2008

Mote
REVEMUE 5
Cost of sales
Gross profit
Other gaing and lossas 6
Seling expanses
Administrative axpanses
Finance costs 7
FROFIT BEFORE TAXATION &
TAXATION g
PROFIT FOR THE YEAR

2008 2007
JPY'O00 JPY'000
(restated)
5,255,252 5,660,852
{1,700,980) {1,959 032
3,554,272 3,701,520
335,297 (9.628)
(3,054,027 (3,004, 717)
(533,297 (561 408)
(11,4200 (13,088)
290,825 112,573
{95,717) (38,803)
i 76,170

195 108




FOLLI FOLLIE JAPAN, LTD.

BALANCE SHEET
Az at 31 December 2008
2008 2007
Mote JEY'000 JEY'D0D
(restatad) -
ASSETS
NON-CURRENT ASSETS
Plant and equipment 10 264,994 237 2659
Gaodwill - 8,334
Deferred tax assats 1 234 247 234 247
498,241 479,850
CURRENT ASSETS
Inventories 1,262,605 1,187,041
Amaount due from a fellow subsidiary company 182,075 -
Dektors, deposits and prepayments 1,336,323 1,725,755
Tax racoverable 44 205 -
Bank and cash balances 276,464 337,044
3.111,764 3,440 840
TOTAL ASEETS 2511,008 3,924 650
EQUITY AND LIABILTIES '
CAPITAL AND RESERVES
Share capital 12 249 440 248 440
Rezerves 1.300.234'.” 1,105,126
1549674 ~ " 1,354 566
MON-CURRENT LIABILITIES :
Borrowings 13 333,455 426 846
CURREMNT LIAEILITIES
Amounts due to halding campany 3635 6.6ER
Amounts due o fellow subsidiares 73,262, E
Bormowings 334 650 109,694
Craditors and accruals 1,316,329 1,964 849
Tax payable - &7,049
. 1,727 B76 L 2,148,278
TOTAL LIABILTIES 2,061,331 2575124
TOTAL EQUITY AND LIABILITIES 3611005 3,928 690

The firancial statements on pages 2 ta 12 wers approved by the Boarg of Directors on 20 Februany 20089
and were signed on its behalf by

ff’?’f?
e

Direc .




ORT OF THE IRECTO ND

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2008
FOR

FOLLI FOLLIE (UK) LIMITED




FOLLI FOLLIE (ITK) LIMITED

REMORT OF TIE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2008

The directors present their report with the financial statements of the company for the year ended 31 December 2008,

PRINCIPAL ACTIVITY

The principal activity of the company in lhe year under review was that of Folli Follia (UK) Limited is in the jewellery
and accessories business and sells its products through its wholesale operations. It also receives income from the
licensing of its retails operations. The company is a subsidiary of Folli Follie S.A. a multinational company listed on the
Athens btucl\. Exchange,
REVIEW OF BUSINESS

Key Performance Indicators;

The retail sales in the UK, decrezsed by 34.94%, However this represents the three quarlers retail revenue as during the
year the retail business has been transferred to one of its group/fellow subsidiary.

~ Sales to Non EEC customers, mainly to the Far East, decreased by 34.4%. There were no significant sales to other EEC
customers,

Sipnificant Risks:

The key risk faced by the company is volatility of the UK fashion industry. This risk is managed by way of keeping
cash reserves 1o cover down turns in sales,

DIVIDENDS
Mo dividends will be distributed for the year ended 11 December 2008,

FUTURE DEVELOPMENTS _
The company in the future will focus in its wholesale operations. The retail npera.[icrnslwere licensed fo Links {London)
Ltd, a fellow subsidiary, :

 DIRECTORS
. The directors set out in the table below have held office during the whole of the perivd [rom ] January 2008 o the date
« of this report.

The directors shown bslow were in office at 31 December 2008 but did not hold any interest in the Ordinary shares of
£1 each ar 1 January 2008 ar 31 December 2008,

0 Koutsolioutsns
J Armstrong

COMPANY'S POLICY ON PAYMENT OF CREDITORS
It is the company’s policy to maintain good relationships with its suppliers. Suppliers are made aware of the terms of

payment, which are agreed with them in advance and theses are adhered to. The number of days’ purchases included in
trade creditors was 27 (2007: 138),

STATEMENT OF MRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financinl statements for each financial year. [nder that law the directors
have elected to prepare the financial statements in sccordance with Intemational Financial Repoerting Standards as
adopted for use in the Furopean Union, The financial statements arc required hy law o give a troe and fair view of the
state of alfairs of the company and of the profit or loss of the company [or that period. In preparing Bese linancial
statements, the dirgetors are required to

- select suitable accounting policies and then apply them consistently:

- make judgements and eslimales that are reasonable and prudent;

= state that the financial statements comply with [FRS;
prepare the financial statements on the going conearn basis unless it is inappropriate to presume that the company
will continue in business.
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FOLLI FOLLIE (UK} LIMITED

REFORT OQF
FOR THE YEAR EMNDED 31 DECEMBER 2008

STATEMENT OF DIRCCTORS' RESPONSIBILITIES - continued

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position af the company and to enable them to enswe that the Nnancial siatements comply with the
Comnpanies Act 1985, They are also responsikle for safegusrding the assets of the company and hence for taking
reasonable steps for the prevention and detection ol [raud and other irmegularities,

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDMTORS

S0 Tar as the directors are aware, there is no relevant audit information (as defined by Section 234ZA ol the Companies
Act 1985) of which the company's auditors are unaware, and each director has taken all the steps that he cught to have
taken as a director in order to make himself aware of any relevant audit information and (o establish that the company's
auditors are aware of that infarmetion,

AUDITORS
The auditors, Chris Skarparis & Co Lid, will be proposed for re-appointment at the forthcoming Annual General
Meeting.

ON BEHALF OF THE BOARD:

) strong = Dlirect

31 March 2009
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REPORT OF TIIE INDEPENDENT AUDITORS TO L SHARFHOLDERS OF

FOLLI FOLLIE {UK) LIMITED

We have pudited the financial statements of Fulli Follie (UK) Limited for the year ended 31 Diecember 2008 on pages
five e sevenieen. These tinancial statements have been prepared under the accounting policies sel out therein,

This repart is madz solely to the cumpany's members, as a body, in accordance with Section 235 of the Companies Act
1925, Our audic work has been undertaken so that we might state to the company's members those matters we arc
required to statc to them in an auditers' report and [or no other purpose, To the fullest cxtent permitted by law, we de
not accept or assums respunsibility to anyons other than the company and the company's members as a body, for our
audit work, for this report, or for the opinions we have formed,

Respective responsibilities of directors and anditors
The directors’ reaponsibilities for preparing the financial statements in accordance with applicable law and Internationsl
Financiul Reporting Standards as adopted for use in the Furepean Union are set vut on pages two and three.

Our responsibility is (o audit the financial statements in accordancs with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Treland).

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared
in accordance with the Companiss Act 1985, We alsn report to you whether in our opinion the information given in the
Report of the Dircctors {5 consistent with the finuncial statements.

In addition, we repért to vou if, in our opinion, the company has not kept proper accounting records, if we have not
received all the information and explanations we require for our andit, or if informativn specified by law regarding
directors' remuneration and other ransactions is not disclosed.

We read the Report of the Direetors and consider the implications [ur our report if we become awars of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issucd hy the
Auditing Practices Board. An audit includes examinalion, oo a test basis, of evidence relevant to the amounts gnd
disclosures in the financial statements. 1t also includes an asscssment of the signifivant estimates and judgements made
v the directors in the preparation of the financial statements, and of whether the accounting policies are appropriace o
the company's circumstances, gonsistently applied and adequately dizelosad.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence tv give reasonable assurance that the financial statemenls ave
free From mazerial misstatement, whether caused by fraud or other irregularity or eror, In forming our opinien we also
evaluaied the overall adequacy of the presentation of information in the financial stalements.

Opinion

In our opinion:

. the financial slatements give a troe and fair vicw, in accordance with International Financial Reporting Sandards as
adopted for use in the European Union, of the state of the company’s affairs as at 31 December 2008 and of its profit
for the year then ended;

- the linancial statements have been properly prepared in avcurdance with the Companies Act 1985; and
the information given in the Report of the Directors is consistent with the financial stalements,

€

Chris Bkarparis & Co Lid
Chartered Apcountants and
Repistercd Auditots

[O(E) Aldermans Hill

" "Palmers Green

London

MN13 4P]

31 March 2009

Page 4




FOLLI FOLLIE (UK) LIMITE

BALANCE SH EET

31 DECEMBER 2008

31208 31.12.07
Motes L £
ASSETS
NON-C URRENT ASSETS
Property, plant and equipment g 683,008 684,463
Deferred tax 14 5.262 3319
_ 688,270 687,782
CURRENT ASSETS
Inventorizs o 32.350 963,510
Trade and other receivables 10 3,749,929 3,181,529
Cash and cash equivalents 11 _ 535628 233,252
4,317,907 4,380.291
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 12 485318 523913
Tax payable 10,167 3,470
495 435 579383
NET CURRENT ASSETS 822,432 3 800,908
NET ASSETS 4,!’510!6‘3‘2 4,488 690
SHAREHOLDERS' EQUITY :
Called up share capital 15 2,062,502 2,062,502
Retained earnings. -, ; 16 2,448 190 2.426,188
TOTAL EQUITY - =_1,5 1,692 _ 4488690

The financial statements were approved by the Board of Directors on 31 March 2009 and wers signed on its behalf by

I Armstro¥a - Diregior

The notes form part of these financial statcments
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FOLLI FOLLIE (UK) LIMITED

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMEBER 2008

31.12.08 31.12.07
Wates £ £

CONTINUING OPERATIONS
Revenue 2 1,107,195 2,521,619
Cost of sales {1,797,053) (1,002,6267)
GROSS PROFIT 1,310,142 1,518,993
Other operating income 13,500 14,623
[istribution costs (6,354) {5,351)
Administrative expenses (754,441) (B39,877)
OPERATING PROTIT 562,847 668,390
Finance costs 4 2.213) (2,933)
Finance income 4 7.537 7,346
FROFIT BEFORE TAX 5 568,171 472,803
Tax 6 (8.223) {63,020)
Wet profit fram continuing operations 559,548 609,783
MNet result From discontinued operations 7 _ (337.946) [517.064)
Wer profit fram continuing operations i 22,002 2719 Ml

The notes form part of these financial statements
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MFK FASHION INVESTMENT LIMITED
REPORT AND FINANCIAL STATEMENTS

For the year ended 31 Decamber 2008




MFK FASHION INVESTMENT LIMITED

BOARD OF DRECTORS REFORT
The Board of Directors of MFK FASHION INVESTMENT LIMITED (the «Company») presents to the
memirers ils Annual Reporl wgether with the audited financial statements of the Company for the year
ended 31 December 2004,
INCORPORATION

The Company was incorporated in Cyprus on 20 Jung 2002 as o limited liability company under the
provisions of the Cyprus Companies Law, Cap. 113,

PRINCIPAL ACTIVITIES

The principal activity of the Company continued to be the import and sale of women's jewellery and
fashion accessaries under the brand name Folli Follie.

FINANCIAL RESULTS

The Company's results for the year are set out on page ¢ of the financial statements, The profit for the
year attributable to equity holders of the Company amounted to€ 102887 (2007: € 139.274).

EXAMINATION OF THE DEVELOPMENT, POSITION AND PERFORMANCE OF THE
ACTIVITIES OF THE COMPANY

The current financial position as presented in the financial stalements is considered satisfactary.
EEYEMNLE

The Company's mmover for year ended 31 December 2008 was € 1,221,117 (2007; € 859.692).
DIVIDENDS

The Board of Dirsctors dows not recommend the pavment of a dividend and the net profit for the vear is
retained.

MAIN RISKS AND UNCERTAINTIES

The main risks and uncertainties faced by the Company and the steps taken to manage these risks, are
deseribed in note |8 of the financial statements.

FUTURE DEVELOPMENTS

I'he Board of Directors dues not expect major changes in the principal activitics of the Company in the
foraseeaile futurs,




MFK FASHION INVESTMENT LIMITED

DOARD OF DIRECTORS' REPORT (continued,)

SHARE CAPITAL

Az from | Jamueary 2008, Furo (“€7) 15 the official curreney of the Republiz of Cypris. Dusing 208, the
share vapital of the Company was converled from Cyprus Pounds to Buro accorcing to the requirsmients
of the Adoption of Furo Law {Law 33{[)2007). During the comversion, any roundings were performed
in accordance with the aforementioned Law. For the conversion of the shire capital of the Cornpany
from Cwprus Pounds to Euro we have usec the imevocable conversion rate €] = L0 585274,

A g result of the above, the authorised and issued share capital of the Company from £200.000 divided
in 300 0000rdinary shares of £ 1 each, waz cotverted 1o €313.000 divided in 200 000c-dinary sheres af
€1,71 each. Dhue to the conversion and rounding of the nominal valae of each share (rom €1,708601 L
€1,71) the share capital of the Company has inerezsed by £420 which was capitalized in setainsd

SArmings.

BRANCHES

During the year cnded 21 December 2008 the Cempany did not operate any branches. The Company
operates three metail shops, one in Nicosia, one in Limassol and one at Larmaca Intemational Airport.

BOARD OF DIRECTORS

The members of the Company's Board of Directors as at 3] December 2008 and at the date of this repart
arc presented an page 1. All of thee were members of the Board throughout the vear ended 31 December

2008,

In accordance with the Compuany's Articles of Asscciaticn, M. Yiannis Tsigeounabis retives by roation
at the Annual General Meeting of the Company and, being cligible, offers himsclf for re-clection

There were no significant changes in the assipnment of responstbilitics and remunesation of the Board of
[Ddreptors.

INDEPENDENT AUTMTORS

The mdependent suditors KPMG Limited, have exprasasd their willingness to eontinue i offies. A

resolution for their resppointment and giving authority to the Board of Directors to fix their remnuneration
will be submitted ar the Annual Gencral Mecting

Secretary N T

b e
Nicusis, 16 FcbrM?. L=
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[INDEPENDIENT AUDITORS REFORT

TO THE MEMBERS
MFK FASHION INVESTMENT LIMITED

Report on the Finaneial Statements

We have oudited the financial statements of MFK FASHION INVESTMENT LIMITED ithe
sCompany»} on puges 6 w 26, which eomprise the balance sheet as at 31 December 2008 and the income
statement, statement of changes in eyuity and statement of cash flows for the vear then ended, and &
sumimary of significant accounting policies and other explanalory notes.

Board of Diveciors " Responsibility for the Finanelal Statements

The Company’s Board of Dircctors is responsible for the preparation and fair presentation of rhesc
financial statements in accurdance with International Financial Reporting Standards (IFRSs) us adopted
by the European Union (CU) and the reguirements of the Cyprus Companies Law, Cap, 113. This
responsibility includes: designing, implementing and maintaming internal control relevent to the
preparation and fair presentation of financiol statements that are free from material misstatement,
whether due to fraud or emror; selecting and applying appropriate aceounting policies; and making
aucounting estimates that are reasonable in the circumstances.

Aucdivors” Responsibility

Qur responsibility is W express an opinion on these financial statements based on our audit. We
concuzted our audit in accordance with Intematicnal Srandards on Auditing. Those Standards e e
that we comply with ethical requirements and plan and perforin the audit to obtain reasonable sssurance
whether the financial stalemenis are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosurss in
the financial statements, The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of malerial misstatement of the financial siaements, whether due o fraud or
ertor, In making those risk assessments, the sudilor considers intermal control relevant ta the entiby's
preparation and fair presentation of the financial statements i erder to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the ellectiveness of
the entity's internal control. An audit alse invludes evaluating the appropriateness of accounting policies
used and the reasemablencss of aceounting estimates made by the Board of Direcrars as well as
evaluatimg the vverall presentation of the financial statements.

We belicve that the audit evidencs we have obtained is sufficient and appropriate to provide a basis for
our qudit opinion.

WP il n kst
company iried by shirs
misierad in Sypus

undar regsiralnn numaer
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Clpimion

In our opinion, the financial statements mive a true and fair view of the financial position of MFK
FASHION INVESTMENT LIMITED s of 31 December 2008 and of its financial performance and its

cash flows for the year then ended in accordance with Intemnational Financial Reporting Standards as
adapted by the EU and the requirements of the Cyprus Companies Law, Cap. 115,

Report on Other Legal Reguirements

Pursuanl Lo the requirements of the Companies Law, Cap. 113, we report the following:

=  We have obtained all the information and explanaticons we cansidered necessary for the purposes of
our andit,

#  Inour opinion, proper books of account have been kept by the Company,

= The Cempany's financial slatements are in agreement with the books of account,

= In vur opinion and to the hest of our information and accerding to the explanations given o us, the
financial statements give the information required by the Companies Law, Cap. 113, in the manner
S0 required.

¢ In our opinion, the information given in the repont of the Board of Dircctors on pages 2 and 3 is
consistent with the financial stalements.

Orther Matter
This report, including the opinion. has been prepared for and only for the Company’s members as a body
in accordance with Saction 156 of the Companies Law, Cap. | 13 and for no other purpose. We da nor, in

giving this opinion, aecept ur assume respansihility for any other purpose ot to any other person ta whose
knowledge this report may come to.

Charterad Accounlanls

MNicnsia, 16 February 2009




MFK FASIIION INVESTMENT LIMITED

[NCOME STATEMEMNT

For the vear ended 31 December 2008

2008 2007
Maote E F
Revenue 4 1.221.117 230,602
Cost of sales [H58, BR0 J3R.936
Gross profit 562,237 520,756
Selling and distribution espenses (423,672 (346.773)
Administrative expenses (22979 (19.518)
Operating profit 5 115586 _ 154165
Finance income 207 518
Financo cxpenscs " (1.427) {1.383)
Met finance expenses 7 (10303 (365)
Profit before taxation 114.556 153.500
Tax 8 (11 669 {14.225)
Profit for the year 102 587 [39.374

The notes on pages 10 w 26 are an integral part of these financial statements.




MFK FASHION INVESTMENT LIMITED

_E SHEET
As at 31 December 2008

2008 2007
€ E
b [l
Assels
Property, plant and equipment 4 177.314 201.278
Intangible assets I 290.462 290.462
Total non-current assets 467,776 491.740
Inventories 11 499 095 455 850
Trade and other receivables 12 245015 163,754
Refirndable tax 1t 1.231 -
Cash al bank and in hand 324 758 386908
Total current assets G709 L6521
Total assets | 438,775 1498 361
Equity
Share capital L3 513.000 512,580
Betained eamnings 168458 63.99]
Total equity attributable to shareholders of the Company 681 458 i S
Liahilities
Deferred tax liabilities |4 773 1.O7]1
Total non-current labilities 773 .07
Trade and other payahles L5 T56.544 B10.TTE
Tax liability 14 - T.841
Total current liabilities T36.544 HEGLD
Total liabilities i b 19,690
Total equity and liabilities 1438775 1.498 261

s om 16 Febmary 2009,

Director !Z:*irettq:ur‘*‘l

The notes on pages 10 to 26 are an integral part of these financial statements.
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