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We have audited the consolidated financial statements of FOLLI FOLLIE HONG KONG LIMITED (the
“Company”) and its subsidiaries (collectively referred to as the “Group”) set out on pages 4 to 48, which
comprise the consolidated and the Company statement of financial position as at 31 December 2011, and the
consolidated income statement, the consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Directors’ Responsibility for the Consolidated Financial Statements

The directors of the Company are responsible for the preparation of consolidated financial statements that give
a true and fair view in accordance with International Financial Reporting Standards and the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility Is fo express an opinicn on these consolidated financial statements based on our audit and
report our apinion solely to you, as a body, in accordance with the Hong Kang Gompanies Ordinance, and for
no other purpose. We do not assume responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with Hong Kong Standards on Auditing issued
by the Hong Kong Institute of Cerfified Public Accountants, which conform to International Standards of
Auditing. Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are fres from material

misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessiment of the risks of material misstatement of the consofidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation of consolidated financial statements that give a true and fair view in order to design audit
procedures that are appropriate In the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated financial statements.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the state of affairs of the
Company and of the Group as at 31 December 2011, and of the Group's profit and cash flows for the year then
ended in accordance with International Financial Reporting Standards and have been properly prepared in
accordance with the Hong Kong Companies Ordinance.

Chung & Pdriners Limitad CHUNG, Yau Yan Sammy

Certified Public Accountants Practising Certificate No. P02155
Room 2408, 24/F, Hopewell Centre,

183 Queen’s Road East, Wanchal,

Hong Kong, 29 March 2012




FOLLI FOLLIE HONG KONG LIMITED

L]

CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2011
2011 2010.
Note usD UsD
{(restated)
REVENUE 8 505,005,521 439,346,872 |
Cost of sales (253,894,992} (237,205,200}
Gross profit 251,110,529 202,141,672
Other gains and losses 7 310,940 2,546,350
Selling and disfribution expenses 8 {80,950,975) (71,612,715}
Administrative expenses 9 (5,509,205} (10,092,372)
Net finance income 10 671,204 551,288
FROFIT BEFORE TAX 11 165,632,493 123,534,223
Income 1ax expense 13 (29,472 878) (20,605,241)
PROFIT FOR THE YEAR 136,159,615 102,928,982
Aftributable to:
Shareholders of the Company 136,171,037 103,035,889
Non-controlling interests (11,422) {106,907)
136,159,615 102,828,982




FOLLI FOLLIE HONG KONG LIMITED

GCONSOLIDATED STATEMENT OF FINANGCIAL POSITION \
At 31 December 2011 .
. W
2011 2010 -
Note usD ush
{restated)
NON-CURRENT ASSETS
Fixed assets
Property, plant and equipment 15 7,932,985 8,178,085
Investment properties 16 13,151,282 13,151,282
21,084,217 21,329,367
intangible assets 17 3,952,500 3,952,500
Deferred tax assets 18 543,316 480,515
Non-current portion of rental deposits 23 3,860,836 2,833,297
29,440,969 28,595,679
CURRENT ASSETS
Inventories 20 185,264,946 139,783,951
Trade receivables 21 302 497,657 354,651,797
Loan and other recelvables 22 129,144,456 69,383,844
Deposits and prepayments 23 2,786,079 2.458,979
Cash and bank deposits 24 102,139,946 106,015,208
811,833,084 672,293,780
TOTAL ASSETS 841,274,063 700,889,459
CAPITAL AND RESERVES
Share capital 25 20,678,103 20,679,103
Reserves 28 760,041,453 622,170,448
Tatal equity attributable to shareholders of the Company 780,620,556 642,749,551
Non-controlling interests {65,032 (41,252)
TOTAL EQUITY 780,565,624 642,708,299
NON-CURRENT LIABILITIES
Obligations under finance leases 29 14,245 35,613
14,245 35,613
CURRENT LIABILITIES
Trade and other payables 27 11,718,424 11,345,836 °
Interest-bearing bank borrowings 28 1,777,768 20,788,782 -
Obligations under finance leases 29 21,368 21,368~
Amounts due to fellow subsidiaries 30 29,908,274 22 170,858 -
Armount due to immediate holding company H 1,534,846 1,514,586 -
Amount due to a director 32 1,386,370 -
Current tax payable 14,348,234 2,304,007
60,694,284 58,145,547
TOTAL EQUITY AND LIABILITIES 841,274,053 700,889,459

The financial statements on page 4 to 48 were approved and authorized for issue by the board of directors
on 29 March 2012.
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Annual Report
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INDEPENDENT AUDITOR’S REPORT A E G A 1
TO THE SHAREHOLDERS OF FOLLI FOLLIE JAPAN, LTD POV
{Incorporated in Japan with limited ligbility) Tel '(852} 2524 7300 e (852) 2624 1213

www.chl-cpacom

We have audited the accompanying financial statements of FOLL| FOLLIE JAPAN, LTD (the “Company”) set
out on pages 4 to 25 which comprise the statements of financial position as at 31 December 201 1, and the

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards as adopted by the European Union. This
responsibility includes: desighing, implementing and maintaining internal control rejevant to the preparation
and fair presentation of financial statements that are free from material misstatements, whether due to fraud
or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonabie in the circumstances,

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audif. We conducted
our audit in accordance with the Hong Kong Auditing Standards, which conform to International Standards of

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internai control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the Purpose of expressing an opinion on the effectiveness of the entity's

Standards in carrying out our audit and we have complied with our letter of instructions.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

Chung & Paftners Limited CHUNG, Yau Yan Sammy
Certified Public Accountants Practising Certificate No. P02155
Room 2408, 24/F, Hopewell Centre,

183 Queen’s Road East, Wanchai,

Hong Kong, 29 March 2012




FOLLI FOLLIE JAPAN, LTD.

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2011

2011 2010
Note JPY'000 JPY'000
{restated)
REVENUE 5 3,130,808 3,499,663
Cost of sales (718,963) (745,085)
Gross profit 2,411,843 2,754,478
Other gains and losses G 647,887 758,902
Seliing and distribution expenses 7 (2,718,721) (3,074,669)
Administrative expenses 8 (387,681) (404,846)
Finance costs, net _ g (20,229) (21,831}
(LOSS) / PROFIT BEFORE TAX 10 {66,901) 12,034
Income tax expense 11 . (70,130) {15,944)
LOSS FOR THE YEAR AND
TOTAL COMPREHENSIVE INCOME FOR THE YEAR {137,031) (3,810)
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FOLLI FOLLIE JAPAN, LTD.

STATEMENT OF FINANGIAL POSITION
At 31 Decamber 2011

2011 2010
Mote JPY'000 JPY'000
NON-CURRENT ASSETS
Deferred tax assets 12 187,387 234,247
Property, plant and equipment 13 307,132 329,524
Non-current portion of deposits and prepayments 17 528,588 550,429
1,023,116 1,114,200
CURRENT ASSETS
Inventories 14 864,499 063,921
Trade receivables 15 514,844 565,692
Amount due from a fellow subsidiary 16 1,098,333 600,117
Other receivables,deposits and prepayments 17 71,400 80,468
Cash and cash equivalents 18 91,080 155,213
2,741,056 2,365,411
TOTAL ASSETS , 3,764,171 3,479,611
EQUITY
Share capltal 19 249,440 249 440
Reserves 1,160,040 1,207,071
1,409,480 1,546,511
NON-CURRENT LIABILITIES
Interest-bearing horrowings 20 250,885 363,242
CURRENT LIABILITIES
Current portion of interest-bearing borrowings 20 342,514 410,347
Amount due to immediate and ultimate holding company 21 781,054 228,855
Amounts due to fellow subsidiaries 22 5,347 761
Trade payables 471,934 323,801
Other payables and accruals 23 488,810 594,705
Tax payable 14,147 11,289
2,103,806 1,669,858
TOTAL LIABILITIES 2,354,691 1,833,100
TOTAL EQUITY AND LIABILITIES 3,764,171 3,479,611

The financial statements on pages 4 o 26 were approved and authorized for issue by the company’s
board of directors on 29 March 2012.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
FOLLI FOLLIE (UK) LINMITED

We have audited the financial statements of Folli Follie (UK) Limited for the year ended 31 December 2011 on pages \
five 10 sixteen. The financial reporting framework that has been applied in their preparation is applicable law and
International Financial Reporting Standards (FFRSs) as adopted by the European Union. .

.

This report is mude solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to siate to them in a Report of the Auditors and for no other purpose. To the fullest extent
perntitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our andit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and awditors

As explained more fully in the Statement of Directors' Responsibilities set out on page three, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is 1o audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Those standards requite us to comply with the Auditing Practices
Board's Lithical Standards for Auditors,

Seope of the audit of the financial statements

An audit involves abtaining evidence abowt the amounts and disclosures in the financial staiements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error.
This includes an assessment of: whether the accounting policies ave appropriate (o the company’s circumsiances and have
been consistently applied and adequately disclosed; the reasonableness of significant accounting sstimales made by the
directors; and the overall presentation of the financial statements. In addition, we read all the {inancial and non-financial
information in the financial statements to identify material inconsistencies with the audited financial statements. If we
become aware of any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements

In our opinion the financial stalements:

- give a true and fair view of the state of the company's affairs as at 31 December 2011 and of iis loss for the year then
ended;

- have been properly prepared in accordance with [FRSs as adopted by the European Union; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
in our opinion the information given in the Report of the Directors for the financial vear for which the financial
statements are prepared is consistent with the financial statements,

Matters on which we are requirved to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report 1o vou

if. in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received fiom
branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit,

e

Christakis Skarparis BS¢ FCA (Senior Statutory Audior)
for and on behalf of Chris Skaiparis & Co Lid

Chartered Accountants and

Statutery Auditors

2nd Floor

10(b) Aldermans Iill

Palmers Green

London

Ni347)

7 March 2012

Page 4




4.

FOLLI FOLLIE (UK) LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 201

CONTINUING OPERATIONS
Revenue

Cosl of sales

GROSS PROFIT
Otheroperating income
Distribution costs

Administrative expenses
OPERATING LOSS

Finance costs

Finance income

LOSS BEFORE INCOME TAX

Income tax

LOSS FOR THE YEAR

Notes

.

3112.1]
L
914,500

5,163
919.663
18,187

(32}
(10516063

A e

{£13,802)

4

©(113,798)

11.310

(102.438)

The notes form part of these financial statements

Page 5
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£
896,223
5,058
901,281
20,531

(133)
(1,044.035)

(122,356)
(202)

4

(122,554)

40,479

(82,075)

4




ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Deferred tax

CURRENT ASSHTS
Inventories

Trade and other receivables
Cash and cash equivalents

TOTAL ASSETS

EQUITY

SHAREHOLDERS' EQUITY

Called up share capital
Retained earnings

TOTAL EQUITY

LIABILITIES
CURRENT LIABILITIES
Trade and other payables

TOTAL LIABILITIES

FOLLI FOLLIE (UK) LIMITED

STATEMENT OF FINANCIAL POSITION

31 DECEMBER 2011

Notes

LN ]

11
12

TOTAL EQUITY AND LIABILITIES

The financial g

3nian
L

416,203
63,202

479,405

45,949
3,615,117
350,333

4,011,399

4,490,804

2,062,502 -~
2,154,296

4:216,798

274,006

274,006

4,490,804

The notes form part of these financial statements

Page 7

IRVAT
£

469,009
31,892
520,901
38,820
3,630,170
394,470
4,063,460

4,584,361

2,062,502
2,256,784

4,319,286
263,075
263,075

4,584,361

glements were approved by the Board of Directors on 7 March 2012 and were signed on its behalf by:

\
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“FOLLI - FOLLIE FRANCE?

A SIMPLIFIED JOINT STOCK COMPANY
WITH A CAPITAL OF 7 200 000 €
4, avenue Bertie Albrecht
75008 Paris

FINANCIAL YEAR ENDING 31 DECEMBER 2011

GENERAL CONCLUSION REPORT
(IFRS)




To the sole shareholder of “FOLLI-FOLYIE FRANCE”, N

L Report on the Financial Statements

We have audited the accompanying financial statements of “FOLLI-FOLLIE FRANCE?”, and the
consolidated financial statements of the Company, which comprise the balance sheet as at December
31, 2011, and the income statement, statement of changes in equity and cash flow statement for the
year then onded, and a summary of significant accounting policies and other explanatoty notes. The
above financial statements are prepared in accordance with IERS,

II. Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards as adopted by the European Union. This
responsibility includes: designing, implementing and maintaining internal control relevant to the
prepacation and fair presentation of financial statements that are free from material misstatements,
whether due to fraud or error; selecting and applying appropriafe accounting policies; and making
accounting estimates that are reasonable in the circuinstances,

ITI. Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the local Auditing Standards, which conform to Infernational

Standards of Auditing,

Those standards require that we comply with ethical requirements and plan and perform the audit {o
obtain reasonable assurance whether the financial statemenis are free from material misstatement, An
audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements,

The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error, In making those risk
assessments, the auditor considors infternal control relevant to the entity's preparation and fair
presentation of the financial statements in order fo design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's

internal conirol,

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the managemeont, as well as evaluating the overall
presentation of the financial statements, We confirm that we have complied with International
Auditing Standards in carrying out our audit and we have complied with our letter of instructions, We
belisve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

andit opinion,

IV, Opinion

In our opinion, the aforementioned financial statements present fairly, in all material respects, the
financial position of “FOLLI-FOLLIE FRANCE” and the Group as of December 31, 2011, and of
its financial perforiance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards that have been adopted by the Buropean Union.
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This report is solely for the information and use of the Group suditors of “FOLLI-FOLLIE
TFRANCE?and should not be used for any other purposes.

Executed in Paris, match 9, 2012

For MESSINE A ?ﬁ COMPANY

Laurer \
/ / 1‘4%
Member of the 13/1 sAtegior %ssociaﬁon




Assets

Non-ciirrent assets
Tangible fixed assets
Investment Property
Intangible assets

Geodwill

Investments In subsidlaries
Investments avaliable for sale
Defered tax claims

Other long term assets
Total non-current
Current assets
Inventories

Trade recelvables

Other current assets
Derivatives

Cash & cash equivallent

Other financlat assets at falr value through profit

Total current assets
Total assets

Equity & Liabllitles

Equity of shareholders of the parent company

Share capital
Share Premium
Other reserves
Other equity
Retained earnings

Minotity Interests

Total equity

Liabilitles

Long-term liabilities
Long-term borrowings
Jeferred tax [labilities
~mployee benefit liabiiities
Total long-term provistons
Dther long-term liabifitles
rotal long-term liabilities
Short-term liabilities
short-term borrowings
Jerivatives

frade and other payables
“urrent Income tax

“urrent tax labilittes
Jividends payable

“otal short term llabilities
“otal labilities

“otal equity & Itabilities

‘hack Assats -~ Liabilities

Balance Sheet

130 052,13 207 477,00
0,00 0,00

756 756,99 756 756,99
0,00 0,00

0,00 0,00

0,00 0,00

0,00 0,00

135 265,15 173 685,84
1022 074,27 1137919,83
404 509,50 599 272,01
665 000,00 665 000,00
67 947,65 323 225,28
0,00 0,00

-1 013 962,36 4 881,31
0,00 0,00

123 894,79 1592 378,60
1 145 969,06 2730 298,43
7 200 000,00 7 200 000,00
137 204,11 137 204,00
0,00 0,00

0,00 0,00

-6 744 693,94 -5 744 709,61
592 510,17 1 592 494,39
0,00 0,00

592 510,17 1592 494,39
0,00 609 796,07

0,00 0,00

0,00 0,00

0,00 0,00

37 000,00 37 Q00,00
37 000,00 646 796,07
0,00 0,00

0,00 0,00

500 517,81 481 660,64
0,00 0,00

15 941,00 9347,21
0,00 0,00

516 458,81 491 007,85
553 458,81 1137 803,92
1145 968,98 2730 298,31
0,08 0,12

FRS Package FOLLI FOLLIE FRANCE 31 12 11 b 05/03/2012 10:17
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Total Revenue

Continuing operations

/

Total sales 868 513,07 1817 663,37
Cost of goods =254 044,67 -382 836,52
Gross Profit 614 468,40 1434 826,85
Other operating income 0,00 5 683,50
Administration expenses -679 119,03 -693 634,16
Sefling expenses -937 255,95 -1 576 647,69
Other operating expenses -159,50 -329,50
Operating income -1 002 066,08 -830 101,00
Financial incorme 45 667,54 1 150 000,00
Financial expenses -43 585,41 -1 562 073,04
Profit before tax . =999 983,95 =1242174,04
Income tax 0,00 0,00
Deferred Tax 0,00 0,00
Profit/Loss (after the tax) -999 983,95 =1 242 174,04
Depreclation & amortization 75950,10 - 135 131,56
Profit before taxes depreciation & amortisation -926 115,98 -684 969,44
Other comprehensive income / (expenses): Recognised In Equity
Financla} assets availabla for sale 0,00 0,00
Valuation of Assets 0,00 0,00
Valuation of financial instruments 0,00 0,00
Income tax relating to itemns of the total income 0,00 0,00
Deferred taxes non-participants in Profit 0,00 0,00
Profit / loss from associates 0,00 0,00
Other income not participating in profit for the perfod 0,00 0,00
Forelgn translation exchange differences 0,00 0,00
Other comprehensive income, net of taxes 0,00 0,00
Total comprehensive income after taxes -599 983,95 -1242 174,04
Profit Is attributable to:
Shareholders of the parent company -999 983,95 -1 242 174,04
Non controlling interests 0,00 0,00
Total -999 983,95 -1242 174,04
Total comprehensive income
Atributable to ¢
Shareholders of the parent company ~999 983,95 -1 242 174,04
Non controliing interests 0,00 0,00
Total -999 083,95 -1242 174,04
Eamtings per share
Basic and diluted {in euros): 0,00000 0,00060
1from1

IIFRS Package FOLLI FOLLIE FRANCE 31 12 11 b 05/03/2012 10:18




ELMEC SPORT BULGARIA EOOD

AUDITOR’S REPORT
AND GROUP REPORTING PACKAGE
FOR THE YEAR ENDED 2011

“BAKER TILLY
AT 1o KLITOU




AKER T1 LLY\
KLITOU

Attachment C

104 Akad. Ivan Geshov Boulvd
Entrance A, 7th floor

1612 Sofia

Tel: +359 2 9380980

Hax: +359 2 8592139

Emall; infoBbakertiliyklitou by
Website: www.hakenillyklitou.bg

Auditor’s Report on the Group Reporting Package as of December 31, 2011

To: Group Auditor/ChrisaTsakalogianni

We have performed an audit on the Group Reporting Package of ELMEC SPORT BULGARIA EOOD
expressed in Leva as of December 31, 2011 and for the year then ended. All information included in
the Group Reporting Package forms are the sole responsibility of the Company’s management. These
specified forms do not purport to be financial statements and are prepared in accordance with Group
accounting policies based on IFRS, for the sole purpose to be used as a basis for the consolidated
financial statements of FOLLI FOLLIE GROUPS.A, as of December 31, 2011, Our responsibility is to
conclude, for the purpose of inclusion in the consolidated financial statements of FOLLI FOLLIE
GROUP S.A. on the compliance of ELMEC SPORT BULGARIA EQOD Group Reporting Package with
Group accounting policies based on IFRS.

Our responsibility Is to express an opinion onh the Group Reporting Package based on our audit. We
conducted our audit in accordance with the International Standards of Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the Group Reporting Package forms are free from material
misstatement. An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the Group Reporting Package. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Group Reporting
Package, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity's preparation and fair presentation of the Group Reporting
Package in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall presentation of the
Group Reporting Package, We confirm that we have complied with International Auditing Standards
in carrying out cur audit and we have complied with your letter of instructions. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,

In our opinion, the aforementioned Group Reporting Package present fairly, in all material respects,
the financial position of ELMEC SPORT BULGARIA EOOD as of December 31, 2011, and of its
financial performance and its cash flows for the year then ended in accordance with Group
accounting policies based on IFRS.

This report Is solely for the information and use of the Group auditors of ELMEC SPORT BULGARIA
EQOD and should not be u gggxgther purposes.

WIRFRHE 0ftrpnn,
_, wmiifff’/f '

Managing Directgit,
Baker Tilly Klitod\ds

8 March 2012 ML A
s T e Dakes Tilly Klitou axt Partnes QOD
SOfia, Bulgal‘la tracing as Baker Tilly Kl
'Jhéi:?\fﬁ" Fredds ol
KER TILLY Assexiated offices:

TERNATIONAL Nicosia tel: +357 22 458500, Limasxf fel: +357 25 591515, Larnaca tel: +357 24 663294, Romania tek: 440 21 3156100, Mokdova tel: +373 22 233003




Turnover

Cost of sales

Gross profits

Other income

Other expenses
Administrative expenses
Sale & distribution expenses
EBITDA

Financials

EBT

Taxes

Net Income

1/1- 1/1-
31/12/2011 31/12/2010
17.626 18.863
-10.003 -11.045
7.623 7.818
56 127
-656 -653
-540 -517
-6.676 -6.368
-193 407
-298 -82
-491 325
-10 -47
-481 278




R 2 £ Sk
Lend

Bulldings & Leasehold improvernents 1 353 697.46
Machinery & technica/ nstaliation 41 757.97
Transportation equipment 72 924,55
Funiture and fixtures 2 112 455,31

Lonstruction in progress

12 465,00

7 ’

Software Programs 31 689.19
Rental Righis 0.00
idtrfa property rights

Grant of

e
SUDEIE
e i

Uills and chectks recefvablo 0.00
Rental deposits
Clhen

Cutrent assets

Merchandise 10 992 319,81

Products - Raw Materials & Consumables 0.00

Packing materials 105 926.64

Lass: Provisions for bsolesence -292 719.94
s {; A i . _ agn FEew e T -

Trade recejvaples (customers via open balances) 699 812.16
C/z@cques/promisory notes receivables 0.00 .
Batance provision of pad debts 01,01,2011 (-) -52 726.25
txpense for the period ) ~18 917,93
Deletions / Reco very period (+) 02.00
Balance provision of bad debts 31,12,2011 8
ST e = 5

Trade receivables (customers via credit cards) 17 706.35
Short-term Loan Claims 0.00
Recoivables from public sector 124 058.28
Advances to suppliers 26 493,06
Personel advances 2 081.09
Purchases under settlernent 0.00
Other receivables 21 282,99
Prapaid expenses 109 754.50
Actiied in

come

©0.00
956 114,17
48 126,50
67 994.20
1683 197.63

0.00

0.00

10 919 625.86
0.00
104 357.92

1080 838.82
0.00

a.00

52 726,25

2.00
~52 726.25

)28 11957

16 801.32
0.00

1

127 933,68
38 834.03
204.40
0.00

23 050.74
238 380.25




Cash on hand
Cash at bank
(redit cards
CHsh R CRE

flepresentative:
Mihall Katsibi€
Manager

MMEK CHOPT
BLIMAPKA £00H
Codonn

342 084.30

54 168.91
140 940.96

2 from 2

:
t




Liabilities

Falr value reserves
Differance from revaluation of participations & securities 0.00

YONCes

9872210.73

-482 173.70
3

2217 728.28
7 701,98
222573026

ot e vithe s

A 0.00
o L to i years 0.00
il Loans 0.00
Maje than ¥ years 0.00
Hroin | lo b years 1 875 244.97
—Bank Loans 1875 244.97
{ 0.00
2436.34

- Réinaining provisions for additional taxes 01.01.2011 (+) 0.00
Farmation of provision (+) 0.00
Froviston used In period (-) 0.00
Provislons for additional taxes 31.12.2011 0.00
Fovislons for exposure & expenses 01,01.2011 (+) 0.00
- Farinition of provision (+) 0.00
SErovislon used in period ) 0.00

0.00
0.00

606.59

9593 592.95
278 617.7

0.00

0.00

0.00

0.00

0.00

1603 007.00
1603 007.00
0.00




Liabilities

it :
islons for exposiire & expenses 31.12,201
1 DEOViE -

Valuation from financial hedging instruments 0.00
Apacial contribution

el

1oit-term labilities
W to 1 vear

0.00

342 483.31
342 483.31
3 265.64

5 265.64
34 95/

535 933.23

hexaques / promissory notes pa vables 0.00
Vanices from customers 86 143,31
sonel payroll payable 150 781.48
e creditors payable 0.00
Wl secturlly contribution 48 609.54
iher Nabilitles 0.00
thixl oxpenses 89 428.71

1ed rovenue

1-payab

'_,_fg.;n.'z_-s‘iml,e“llive:h ,
Hhall Kateihirs SENMEK CHOPT
BhLIFAPHA ECOL

Cothusn

416 911.79
0.00

81 959.28
78 776.56
0.00

30 286.74
0.00

196 446.68
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Website: www.bakestillyklitou.co

To the Shareholders of ELMEC ROMANIA S.R.L.

Report on the Financial Statements

We have audited the accompanying financial statements of ELMEC ROMANIA S.R.L. (the company),
which comprise the balance sheet as at December 31, 2011, and the income statement, statement of
changes in equity and cash flow statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes. The above financial statements are prepared in

accordance with IFRS,

Management's Responsibility for the Financial Statements

Management Is responsible for the preparation and falr presentation of these financial statements in
accordance with International Financial Reporting Standards as adopted by the European Union. This
responsibility includes: designing, implementing and maintaining internal control refevant to the
preparation and fair presentation of financial statements that are free from material misstatements,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the local Auditing Standards, which conform to
International Standards of Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement. An audit involves performing
procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the entity's preparation and fair presentation of the financlal statements In order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control, An audit also includes

Associared offices:
Nicosia teh: +357 22 458500, Limassol tcl: +357 25 591515, Larnaca tel: +357 24 663209, Bulgaria rel: +359 2 9380580, Moldova tel: +373 22 233003

Registered in Romania (RN: 40/5434/2003) List of drectors can be fourd 3t be Company's mpstesed Office
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evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall presentation .
of the financial statements. We confirm that we have complied with International Auditing,

Standards in carrying out our audit and we have complied with our letter of instructions. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion.

Opinion

In our opinion, the aforementioned financial statements present fairly, in all material respects,
the financial position of ELMEC ROMANIA S.R.L. as of December 31, 2011, and of its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards that have been adopted by the European Union.

This repoit is solely for the information and use of the Group auditors of FOLLI FOLLIE
GROUP and should not be used for any other purposes.

Emphasis of matter

We draw attention that Company incurred a net loss amounting to RON 21,926,940 during the
year ended 31 December 2011, net losses for years ended to 31 December 2009 and 31
December 2010 amounting to RON 21,486,451 and that as at 31 December 2011, its total
current liabilities exceeded its total current assets by RON 17,206,681, Consequently the
Company is fully financially dependent on the ability and willingness of its shareholders and its
bank lenders to continue its operations. Should the company be unable to continue operating,
adjustments would have to be made to reduce the value of assets to thelr recoverable amount,
to provide for any further liabilities which might arise and to reclassify non-current assets and
non-current liabilities as current assets and liabllities. These conditions indicate the existence of
an uncertainty which may cast doubt as to the Company's ability to continue as a going
concern.  Our opinion is not qualified in respect of this matter.

March 9, 2012

2T
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ELMEC ROMANIA SRL.

Annual financial statements for the fiscal year 1/1 - 31/12/2011
(The amounts in all tables are expressed in RON) \

Income Statement

Statement of comprehensive income (romania)

Total sales 5 129,595,857 148,256,401
Cost of good 7 81,061,275 92,443 810
1Gross Profi 18,534;58 5:812,501 |
Other operating income N _3720370 4,127,217
Administration expenses 8910 9,996,807 8,237,698
Selling expenses 8,9,10 54,273,037 54,751,499
Other operating expenses 7,168,297

BI Jpera
Financial income
Financial expenses

3,086,105
5,888,147

Income tax
Deferred Tax

Approved on March 9%, 2012 by:

Administrator, CEQ Financial and Operation Director
Cristian Beznoska Roxana Fieresteanu

The Notes in Pages 16 to 47 form an integral part of these financial statements 1 2

09 mar 20
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Assets

Noh-current assets
Tangible fixed assets
Intangible assets
Defered tax clains
Other long term assets
Total non-current
Current assets
Inventaries

Trade receivables
Other current assets
Derivatives

Cash & cash equivallent
Totalf current assets
TOTAL ASSETS

Equity & Liabilities
Share capital

Other reserves
Retained earnings

Total equity
Liabilities

Long-term liabilities

Total long-term provisions
Total long-term liabilities
Short-term liabilities
Short-term borrowings

Trade and other payables
Current tax liabilities
Totalshort term liabilities
Total liabilitias

TOTAL EQUITY & LIABILITIES

Approved on March gt 2012 by:
Administrator, CEQ
Cristian Beznoska

—

S he Notes in Pages 16 to 47 fo

e

.
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" ELMEC ROMANIA SRL

Annual financial statements for the f
(The amounts in all tables are expressed in RON)

Balance Sheet

13 50,426,688.27
i4 453,208.72
12.2 4,398,953 .46
15 101,498.42

55,380,348.,87

7 41,551,938.37
17 5,768,007.66
17 2,395,674.20
16 276,580.00
18 5,455,228, 16

55,447,428,39
110,827,777.36

scal year 1/1 - 31/12/2011

53,321,428.00
567,298.00
2,565,254,00
143,569.00
56,597,549.00

54,868,592,00
9,029,763.00
2,470,986.00
423,390,00
9,456,984,00
76,249,715,00
132,847,264.00

22 9,087,900.00
23 6,309,943.47
22,725,821,57

38,123,665.04
38,123,665,04

12.3 50,000.00
50,000.00

15 32,031,716.16

21 37,611,753.03

20 3,010,640,01

72,654,106.20
72,704,109.20
110,827,774.24

Financial and Operation Director

9,087,900.00
6,309,944.00
44,652,762.00
60,050,606.00
60,050,606.00

50,000.00
50,000.00

39,367,913.00
30,548,604.00
2,830,141.00
72,746,658.00
72,796,658.00
132,847,264.00

13
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NORTHLANDMARK S.A..
Annual financial statements for the fiscal year 1/1/2011 - 31/12/2011
"El m” (The amounts in all fables are expressed in euros)

Independent Auditor's Report

To the Shareholders of “"NORTHLANDMARK S.A.”

Report on the Financial Statements

We have audited the accompanying financial statements of “NORTHLANDMARK S.A” (“the
Company”), which comprise the balance sheet as at December 31, 2011, and the income
statement, statement of changes in equity and cash flow statement for the year then
ended, and a summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards that have been
adopted by the European Union. This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; se-
lecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Auditor's Responsibility

Our responsibllity is to express an opinion on these financial statements based on our au-
dit. We conducted our audit in accordance with the Greek Auditing Standards, which are
based on the International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the cir-
cumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of account-
ing policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and approptiate to pro-
vide a basis for our audit opinion.

10




NORTHLANDMARK S.A..

Annual financial statements for the fiscal year 1/1/2011 - 31/12/2011
’ml ui" (The amounts in all tables are expressed in euros)

Opinion

In our opinion, the abovementioned financial statements present fairly, in all material re-
spects, the financial position of the Company as of December 31, 2011, and of its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards that have been adopted by the European Union.

Report on Other Legal and Regulatory Requirements
The Board of Directors Report is consistent with the abovementioned financlal statements.

Athens,7 March 2012
The Auditor

Marios Lasanianos
Soel reg. No 25101

Grant Thornton®

11




Turnover

Cost of sales

Gross profits

Other income
Administrative expenses
Sale & distribution expenses
EBITDA

Depreciation & amortisation
EBIT

Financial income

Financial expenses

EBT

Income tax

Net earnings

1/1-

1/1 -~

31/12/2011 31/12/2010

36.305.919 37.108.901
-25.200.013  -26.036.662
11.105.906 11.072.239
748.892 777,388
-247.008 -236,946
-8.216.088 -8.224.074
3.391.702  3.388.607
-674.747 -649,709
2,716.955  2.738.898
145.882 62,602
-925.694 -1.018.096
1.937.143 1.783.404
-389.434 -574,647

1.547.709  1.208.757
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ATTICA DEPARTMENT STORES S.A..
”“lm I!l’l“l Annual financial statements for the fiscal year 1/1/2011 - 31/12/2011

(The amounts in all tables are expressed in euros)

Independent Auditor's Report

To the Shareholders of “"ATTICA DEPARTMENT STORES S.A.”

Report on the Financial Statements

We have audited the accompanying financial statements of “ATTICA DEPARTMENT
STORES S.A” (“the Company”), which comprise the balance sheet as at December 31,
2011, and the income statement, statement of changes in equity and cash flow statement
for the year then ended, and a summary of significant accounting policies and other expla-
natory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards that have been
adopted by the European Union. This responsibllity includes designing, implementing and
maintaining internal contro! relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; se-
lecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our au-
dit. We conducted our audit in accordance with the Greek Auditing Standards, which are
based on the International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the cir-
cumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of account-
ing policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to pro-
vide a basis for our audit opinion.

10




(The amounts in all tables are expressed in euros)

ATTICA DEPARTMENT STORES S.A..
"ﬁ"'” “l““m Annual financial statements for the fiscal year 1/1/2011 - 31/12/2011

Opinion

In our opinion, the abovementioned financial statements present fairly, in all material re-
spects, the financial position of the Company as of December 31, 2011, and of its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards that have been adopted by the European Union.

Report on Other Legal and Regulatory Requirements
The Board of Directors Report is consistent with the abovementioned financial statements.

Athens, 12 March 2012
The Auditor

Marios Lasanianos
Soel reg. No 25101

Grant Thornton®

i1




Turnover

Cost of sales

Gross profits

QOther income
Administrative expenses
Sale & distribution expenses
EBITDA

Depreciation & amortisation
EBIT

Financial income

Financial expenses

EBT

Income tax

Net earnings

Note
8,9
8,11

8,1
8,12
8,12
8,14

8,15
8,15

8,16

/1 -
31/12/2011
76.784.945
-55.027.194

Y1 -
31/12/2010
90.827.919
-64.917.664

21.757.750
3.796.033
-2.455.387
-19.707.625

25.910.255
2.835.019
-2.111.235
~21.277.765

3.390.771
-1.145.429

5.356.274
-1.054.674

2,245.342
512.420
-600.121

2.157.641
-494,872

4.301.600
240,486
-907,897

3.634.189
-1.318.569

1.662.769

2.315.620




ASSETS

Non-current assets
Tangible fixed assets
Intangible assets

Other long term assets
Investments available for sale

Inventory
Clients and other current debtors
Cash and equivalents

TOTAL ASSETS

EQUITY & LIABILITIES
Equity

Share capital

Share premiums

Reserves

Non-current liabilities
Loans and financial leases
Deferred tax liabilities
Employee benefits

Provisions for additional taxes
Provisions

Current liabilities

Loans and financial leases

Suppliers and other current creditors
Current tax liabilities

TOTAL EQUITY & LIABILITIES

31/12/2011

9.835.212
95.483
41.231

195.000

31/12/2010

10.457.638
116,801

0

60,363

10.166.926

27.506.250
12.820.026
14,966.569

10.634.802

30.737.747
13.830.584
14,858,584

55.292.845

59.426.915

65.459.771

70.061.717

5.800.000
1.016,921
10,914,392

5.800.000
896,92
9.371.755

17.731.313

5.011
113.760
407.286
175.000
324.375

16.068.675

10,936
260,542
311,687

175
324,375

1.025.432

5.686
44.991.367
1,705,973

1.082.540

47,129
50.908.006
1.955.367

46.703.026

52.910.502

65.459.771

70.061.717
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INDEPENDENT CERTIFIED AUDITOR'S ACCOUNTANT’'S REPORT

To the Shareholders of *"HELLENIC DISTRIBUTIONS S.A.”

Report on Stand-alone and Consolidated Financial Statements

We have audited the accompanying stand alone and consolidated financial statements of
“HELLENIC DISTRIBUTIONS S.A” and its subsidiaries, which comprise the stand alone and
consolidated statement of financial position as at 31 December 2011, and the stand alone
and consolidated statement of comprehensive income, of changes in equity and cash flows
for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the company Stand-alone and Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of these stand-alone and
consolidated financial statements in accordance with International Financial Reporting
Standards as adopted by the European Union and for such internal controls as management
determines is necessary to enable the preparation of stand-alone and consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these stand-alone and consolidated financial
statements based on our audit. We conducted our audit in accordance with International
Standards of Auditing. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance whether the stand-alone and
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the stand-alone and consolidated financial statements. The procedures selected
depend on the auditor's judgment, Including the assessment of the risks of material
misstatement of the stand-alone and consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers Internal control relevant to
the entity's preparation and falr presentation of the stand-alone and consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also inciudes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the stand-alone and consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinlon, the accompanying stand-alone and consolidated financlal statements present
fairly, in all material respects, the financial position of the Company “HELLENIC
DISTRIBUTIONS S.A.” and of its subsidiaries as at December 31,2011, and of their
financial performance and their cash flows for the year then ended in accordance with
International Financial Reporting Standards as adopted by the European Union.

‘y a8 Trerpeaden mamber gl
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Report on Other Legal and Regulatory Requirements

We confirm that the Information given in the Director’s Report Is consistent with the
accompanying stand alone and consolidated financial statements and complete in the
context of the requirements of articles 43a, 108 and 37 of Codified Law 2190/1290.

-

BAKER TILLY HELLAS

Certified Public Accountants A.E.
396, Mesogion Avenue

15341 Ag.Paraskevi-Athens, Greece
SOEL Reg.No: 148

Athens, 26 March 2012
The Certified Public Accountant

George 1. Varthalitis
SOEL Reg.: 10251




01.01- 01.01-
31.12.2011 31.12,2010
Continuing Continuing

In miflion euro operations operations
Total sales 113.154,60 119.129,00
Gross Profit 67.537,00 73.615,00
Operating income 11.641,00 21.958,00
Profit/Loss (before the tax) 9.248,00 20.208,00
Profit/Loss (after the tax) 7.173,00 14.622,00
EBITDA 16.099,00 25.811,00
Profit is attributable to:

Shareholders of the parent company 7.173,00 14.622,00
Non controlling Interests 0,00 0,00

Total 7.173,00 14.622,00




In miflion euro

ASSETS

Propeity, Plants and Equipment
Investment Property
Intangible assets
Participations

Other non-current assets
Inventoties

Trade Receivables

Cash and cash equilavalents
Other current assets
TOTAL ASSETS

EQUITY AND LIABILITIES

Share capital

Other components of equity

Total equity attributable to owners of the Parent {(a)
Non controlling interests (b)

Total Equity (c) = (a)+(b)

Long-term borrowings

Provisions / Other long terms liabilities
Short-term borrowings

Other current liabilitles

Total liabilities (d)

TOTAL EQUITY AND LIABILITIES (c) + (d)

GROUP
31.12.2011 31.12.2010

54.121
54.038

0

1.450
2.049
24.531
40.903
6.558
13.058
196,708

47.001
40.097
87.098
0
87.098

63.939
673
12.189
32.809
109.610
196.708

54.691
52.566

0

1.450
2.319
21.528
19.918
15.825
17.898
186.1985

47.001
31.607
78.608
0
78.608

69.526
590
6.023
31.449
107.587
186.195
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INDEPENDENT CERTIFIED AUDITOR'S ACCOUNTANT’S REPORT

To the Shareholders of “PLANACO S.A.”

Report on Stand-alone

We have audited the accompanying stand alone financial statements of "PLANACO S.A"
which comprise the stand alone of financlal position as at 31 December 2011 and the stand
alone statement of comprehensive income, of changes in equity and cash flows for the year
then ended, and a summary of significant accounting policles and other explanatory
information.

Management's Responsibility for the company Stand-alone Financial Statements
Management Is responsible for the preparation and fair presentation of these stand-alone
financial statements in accordance with International Financial Reporting Standards as
adopted by the European Union and for such internal controls as management determines is
necessary to enable the preparation of stand-alone financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these stand-alone financial statements based on
our audit. We conducted our audit in accordance with International Standards of Auditing.
Those standards require that we comply with ethical requirements and plan and petform the
audit to obtain reasonable assurance whether the stand-alone financial statements are free
from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the stand-alone financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
stand-alone financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and
fair presentation of the stand-alone financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control, An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the stand-alone
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the accompanying stand-alone present fairly, in all material respects, the
financial position of the Company “PLANACO S.A"." as at December 31,2011, and of their
financial performance and their cash flows for the year then ended in accordance with
International Financial Reporting Standards as adopted by the European Union.
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Report on Other Legal and Regulatory Requirements

We confirm that the information given In the Director's Report is consistent with the
accompanying stand alone financial statements and complete in the context of the
requirements of articles 43a, 108 and 37 of Codified Law 2190/1290.

BAKER TILLY HELLAS Athens, 27 March 2012

Certified Public Accountants A.E. The Certified Public Accountant

396, Mesogion Avenue
15341 Ag.Paraskevi-Athens, Greece

SOEL Reg.No: 148 Cryssoula Tsakalogianni

SOEL Reg.: 23811




Total sales

Cost of goods
Gross Profit
Other operating income
Administration
Other expenses
EBIT

Finacial Income
Finacial Expenses
EBT

Taxes

EAT

EBITDA

1/1-31/12/2011

901.608,84
-1.268.869,67
-367.260,83

85.678,02
-498.772,15
-1.572,72
-781.927,68
390,45
-216.512,35
-998,049,58
0,00
-998.049,58

~-571.157,75

1/1-31/12/2010,

1.300.037,34
-1.535.732,28
-235.694,94
17.162,47
-590.211,04
-116.449,02
-925.192,53
236,33
-183.099,04

~1.108.055,24

-33.161,16

-1.141.216,40

-713.656,12




Assets

Non-current assets
Tangible fixed assets
Intangible assets
Other long term assets
Total non-current
Current assets
Inventories

Trade recelvables
Other current assets
Cash & cash equivalent
Total current assets
Total assets

Equity & Liabilities

Equity of shareholders of the parent

company

Share capital

Other resetves

Retained earnings

Total equity

Long-term liabilities
Long-term borrowings
Deferred tax liabliitles

Other long-term liabilities
Total long-term liabilities
Trade and other payables
Short-term borrowings
Current tax liabllities

Total short term liabilities
Total liabilities

Total equity & liabilities

 31/12/20

7.874,765,60
2.647.346,19
700,80
10.522.812,59

200.645,92
540.893,57
100.349,43

32,993,34

874.882,26

11.397.694,85

6.021.717,00
52.833,09

-723,021,56
5.351.528,53

2.879.957,62
39.500,00
1.098,843,29
4.018.300,91
1371920,17
637253,5
18691,74
2027865,41
6.046.166,32

11.397.694,85

131/12/2010)
7.965.148,86
2.705.822,58

1.341,02
10.676.312,46

234.703,21
389,526,56
555.192,53
159.663,46
1.339.085,76

12.015.398,22

6.021,717,00
51.084,96

275.029,04
6.347.831,00

3.435.908,62
37.500,00
1,098.843,29
4,572.251,91
351.399,29
700.952,53
42,963,49
1.095.315,31
5.667.567,22

12.015.398,22




Duty Paid Shops S.A.

Annual Financial Statements for 2011 and
Auditor’s Report




INDEPENDENT CERTIFIED AUDITOR'S ACCOUNTANT’S REPORT

To the Shareholders of "DUTY PAID SHOPS S.A.”

Report on Stand-alone

We have audited the accompanying stand alone financial statements of "DUTY PAID SHOPS
S.A.", which comprise the stand alone financial position as at 31 December 2011, and the
stand alone statement of comprehensive income, of changes in equity and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the company Stand-alone Financial Statements
Management is responsible for the preparation and fair presentation of these stand-alone
financlal statements In accordance with International Financial Reporting Standards as
adopted by the European Union and for such Internal controls as management determines is
necessary to enable the preparation of stand-alone financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these stand-alone financial statements based on
our audit. We conducted our audit in accordance with International Standards of Auditing.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the stand-alone financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the stand-alone financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
stand-alone financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's prepatation and
fair presentation of the stand-alone financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the stand-alone
financial statements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the accompanying stand-alone financial statements present fairly, in all
material respects, the financial position of the Company "DUTY PAID SHOPS S.A.” and of
its subsidiaries as at December 31,2011, and of thelr financial performance and their cash
flows for the year then ended in accordance with International Financial Reporting Standards
as adopted by the European Union.
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Report on Other Legal and Regulatory Requirements

(a) The Director's Repott includes a statement of corporate governance which contains
the information required by paragraph 3d article 43a of Codified law 2190/1920.

(b) We confirm that the information given in the Director’s Report is consistent with the
accompanying stand alone financlal statements and complete in the context of the
requirements of atticles 43a, 108 and 37 of Codified Law 2190/1290,

5>

BAKER TILLY HELLAS

Certifled Public Accountants A.E.
396, Mesogion Avenue

15341 Ag.Paraskevi-Athens, Greece
SOEL Reg.No: 148

Athens, 27 March 2012
The Certified Public Accountant

George 1. Varthalitis
SOEL Reg.: 10251




ASSETS

Other non current assefs
Other current assets
Cash

ASSETS

EQUITY AND LIABILITIES
Share capital

Retalned earnings
EQUITY

Other short term liabilities
Liabilities

EQUITY AND LIABILITIES

Comprehensive Income

Total sales

Cost of goods

Gross Profit

Other operating income
Administration expenses
Selling expenses

EBIT

Net Financial expenses
EBT

Taxes

EAT

Earnings per share
Depreciation
EBITDA

31.12.2011
1.630,76
11.907,09
467.360,92
480.898,77

500.000,00
-24.301,23
475. 77

5.200,00
5.200,00

480.898,77

01.01.-
31.12.2011

0,00

0,00

0,00

0,00
-10.533,48
-120,00
-10.653,48
4.670,52
-5.982,96
-2.576,00
-8.558,96

-0,86
0,00
-10.653,48

31.12.2010
1.630,76
13.872,99
468.753,98

484.257,73

500.000,00
-15.742,27
484.257,73

0.00
0,00

484.257,73

01.01.-
31.12,2010

0,00

0,00

0,00

0,00
-14.528,95
-360,00
-14.888,95
2.313,24
-12.575,71
0,00
-12.575,71

-1,26
0,00
-14.888,95




MOUSTAKIS SA

Registration Number: 9868/22/B/86/9

24 Ag. Nikolaou st, 26221 Patra
Telephone No.: +30 2610243848, Fax: +30 2610243828

ANNUAL FINANCIAL STATEMENTS
For the period from 1% January 2011 up to 315 December 2011




INDEPENDENT CERTIFIED AUDITOR’'S ACCOUNTANT'S REPORT

To the Shareholders of "MOUSTAKIS S.A.”

Report on Stand-alone

We have audited the accompanying stand alone financlal statements of "MOUSTAKIS S.A”
which comprise the stand alone of financlal position as at 31 December 2011 and the stand
alone statement of comprehensive income, of changes in equity and cash flows for the year
then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the company Stand-alone Financial Statements
Management is responsible for the preparation and fait presentation of these stand-alone
financial statements in accordance with International Financlal Reporting Standards as
adopted by the European Union and for such internal controls as management determines is
necessary to enable the preparation of stand-alone financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these stand-alone financial statements based on
our audit. We conducted our audit in accordance with International Standards of Auditing.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the stand-alone financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the stand-alone financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
stand-alone financial statements, whether due to fraud or etror. In making those risk
assessments, the auditor conslders internal control relevant to the entity's preparation and
fair presentation of the stand-alone financia! statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion
oh the effectiveness of the entity's internal control, An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the stand-alone
financial statements.

We believe that the audit evidence we have obtained is sufficlent and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the accompanying stand-alone present fairly, in all material respects, the
financial position of the Company “MOUSTAKIS S.A.” as at December 31,2011, and of their
financial performance and their cash flows for the year then ended in accordance with
International Financial Reporting Standards as adopted by the European Union.
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Report on Other Legal and Regulatory Requirements

We confirm that the information given in the Director’s Report is consistent with the
accompanying stand alone financial statements and complete in the context of the
requirements of articles 43a, 108 and 37 of Codifled Law 2190/1290.

BAKER TILLY HELLAS Athens, 26 March 2012

Certified Public Accountants A.E. The Certified Public Accountant

396, Mesogion Avenue
15341 Ag.Paraskevi-Athens, Greece

SOEL Reg.No: 148 Cryssoula Tsakalogianni

SOEL Reg.: 23811




Income statement (moustakis)

1 - 1/1 -

31/12/2011 31/12/2010
Turnover 1.200.422 1.365.569
Cost of sales (869.985) (888.621)
Gross profits 330.437 476.948
Other income 228.000 76.000
Administrative expenses (134.075) (37.121)
Sale & distribution expenses  (290.535) (304.590)
EBIT 133.827 211.237
Financial income 977 193
Financial expenses (865) (30)
EBT 133.939 211.400
Income tax (48.894) (78.026)
Net earnings 85.045 133.374
EBITDA 206.851 286.313




Balance sheet (moustakis)

ASSETS

Non-current assets
Tangible fixed assets
Intangible assets
Investments available for sale
Deferred tax assets

Other non-current assets

Current assets

Inventory

Clients and other current debtors
Cash and equivalents

TOTAL ASSETS

EQUITY & LIABILITIES
Equity

Share capital

Reserves

Retained earnings

Non-current liabilities
Cther long term liabilities
Provisions for additional taxes

Current liabilities

Suppliers and other current creditors

Current tax liabilities

TOTAL EQUITY & LIABILITIES

31/12/2011  31/12/2010
150,300 208.741
62.905 77.488
2.494 2.494
22.929 21.040
16,562 16.562
755.190 326.325
460.271 655.751
80.265 169,510
134,093 113.449
674.629 938.710
929.819 1,265,035
129.830 129,830
241.080 227.597
17.359 (54.203)
388.269 303.224
38.000
15.000 15.000
53.000 15.000
386.293 830.146
102.257 116.665
488.550 946.811
920.819  1.265.035




LOGISTICS EXPRESS S.A.

60554/04/B/06/86

2011




INDEPENDENT CERTIFIED AUDITOR'S ACCOUNTANT’S REPORT

To the Shareholders of “LLOGISTICS EXPRESS S.A..”

Report on Stand-alone

We have audited the accompanying stand alone financial statements of “LOGISTICS
EXPRESS S.A.” which comptise the stand alone of financial position as at 31 December 2011
and the stand alone statement of comprehensive income, of changes in equity and cash flows
for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the company Stand-alone Financial Statements
Management Is responsible for the preparation and fair presentation of these stand-alone
financial statements in accordance with International Financlal Reporting Standards as
adopted by the European Union and for such internal controls as management determines is
necessary to enable the preparation of stand-alone financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these stand-alone financial statements based on
our audit. We conducted our audit in accordance with International Standards of Auditing.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the stand-alone financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the stand-alone financial statements, The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
stand-alone financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and
fair presentation of the stand-alone financial statements in order to design audit procedures
that are appropriate In the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the stand-alone
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

QOpinion

In our opinion, the accompanying stand-alone present fairly, in all material respects, the
financial position of the Company “LOGISTICS EXPRESS S.A..” as at December 31,2011,
and of their financial performance and their cash flows for the year then ended in accordance
with International Financial Reporting Standards as adopted by the European Union.
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Report on Other Legal and Regulatory Requirements

We confirm that the Information given in the Director's Report Is consistent with the
accompanying stand alone financial statements and complete in the context of the
requirements of articles 43a, 108 and 37 of Codified Law 2190/1290.

":.':‘:
BAKER TILLY HELLAS
Certified Public Accountants A.E.
396, Mesogion Avenue
15341 Ag.Paraskevi-Athens, Greece
SOEL Reg.No: 148

Athens, 28 March 2012
The Certified Public Accountant

Cryssoula Tsakalogianni
SOEL Reg.: 23811




Turnover (Sales)
Cost of sales
Gross profit
Other income
Administrative expenses
Sales expenses
Other expenses
EBIT

Financial income
Financial expenses
EBT

Income tax

EAT

EBITDA

1/1 - 1/1-

31/12/2011  31/12/2010
1,709.584 1.534.700
(1.060.582) (919.748)
649.002 614.952
161 3.214
(17.442) (18.130)
(466.879) (424.728)
0 0
164.735 175.307
1,392 1.077
(10.204) (9.691)
155.923 166.693
(88.245) 1,883
67.678 168.576
173.139 183.153




ASSETS

Non-current assets
Tangible fixed assets
Intangible assets
Deferred tax assets
Other non-current assets

Total non current Assents

Current assets
Inventory

Trade receivables
Other current debtors
Cash and equivalents

TOTAL ASSETS

EQUITY & LIABILITIES
Equity

Share capital

Retained earnings

Liabilities
Long term liabilities
Other liabilities

Short term liabilities
Trade and other payables
Current tax liabilities

Total liabilities

Total equity & liabilities

31/12/2011 31/12/2010
7.885 975
72.514 80.014
94.019 176.641
68.808 67.208
243.226 324.838
2.618.433 219.665
229,298 0
608.631 110.693
381.357 110.525
3.837.719 440.883
4.080.945 765.721
60.000 60.000
(354.159) (421.837)
(294.159) (361.837)
5.622 161
5.622 161
4,360.482 1.117.714
0 9.683
4.369.482 1.127.397
4.080.945 765.721




ICE CUBE S.A.

69784/04/B/10/103

2011




INDEPENDENT CERTIFIED AUDITOR’'S ACCOUNTANT'S REPORT

To the Shareholders of “ICE CUBE S.A..."

Report on Stand-alone

We have audited the accompanying stand alone financiai statements of “ICE CUBE S.A..”
which comprise the stand alone of financial position as at 31 December 2011 and the stand
alone statement of comprehensive income, of changes in equity and cash flows for the year
then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the company Stand-alone Financial Statements
Management is responsible for the preparation and fair presentation of these stand-alone
financial statements in accordance with International Financial Reporting Standards as
adopted by the European Union and for such internal controls as management determines is
hecessary to enable the preparation of stand-alone financial statements that are free from
material misstatement, whether due to fraud or error,

Auditor's Responsibility

Our responsibility is to express an opinion on these stand-alone financial statements based on
our audit. We conducted our audit in accordance with International Standards of Auditing.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the stand-alone financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the stand-alone financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
stand-alone financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and
fair presentation of the stand-alone financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policles used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the stand-alone
financial statements.

We belleve that the audit evidence we have obtained Is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the accompanying stand-alone present fairly, in all material respects, the
financial position of the Company “ICE CUBE S.A...” as at December 31,2011, and of their
financial performance and their cash flows for the year then ended in accordance with
International Financial Reporting Standatds as adopted by the European Union.
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Report on Other Legal and Regulatory Requirements

We confirm thét the information given in the Director’s Report is consistent with the
accompanying stand alone financial statements and complete in the context of the
requirements of articles 43a, 108 and 37 of Codified Law 2190/1290.

-

BAKER TILLY HELLAS

Certified Public Accountants A.E.
396, Mesogion Avenue

15341 Ag.Paraskevi-Athens, Greece
SOEL Reg.No: 148

Athens, 28 March 2012
The Certified Public Accountant

Georgios Varthalitis
SOEL Reg.: 10251




Turnover (Sales)
Cost of sales
Gross profit
Other income
Administrative expenses
Sales expenses
Other expenses
EBIT

Financial income
Financial expenses
EBT

Income tax

EAT

EBITDA

24/06/2010-

31/12/2011
1.498.902
(763.123)

735.779

330
(77.094)
(666.573)
(101)

(7.659)
482
(10.703)

(17.880)
(8.962)

(26.842)

112.679




ASSETS

Non-current assets
Tangible fixed assets
Intangible assets

Deferred tax assets

Other non-current assets
Total non current Assents

Current assets
Inventory

Trade receivables
Other current debtors
" Cash and equivalents

TOTAL ASSETS

EQUITY & LIABILITIES
Equity

Share capital

Retained earnings

Liabilities
Long term liabilities
Other liabilities

Short term liabilities
Trade and other payables
Current tax liabilities

Total liabilities
Total equity & liabilities

31/12/2011

205.964
198.438
0
34.556

438.958

334.229

1,401
190.887
218.879

745.396

1.184.354

100.000
(26.842)

73.158

8.962

8.962

1.091.742
10.492

1,102,234

1.184.354




COLLECTIVE PATRAS S.A.

70100/04/B/10/160

2011




INDEPENDENT CERTIFIED AUDITOR'S ACCOUNTANT’S REPORT

To the Shareholders of "COLLECTIVE PATRAS S.A.."

Report on Stand-alone

We have audited the accompanying stand alone financial statements of "COLLECTIVE
PATRAS S.A.” which comprise the stand alone of financial position as at 31 December 2011
and the stand alone statement of comprehensive income, of changes in equity and cash flows
for the year then ended, and a summary of significant accounting policies and other
explanatory information,

Management's Responsibility for the company Stand-alone Financial Statements
Management [s responsible for the preparation and falr presentation of these stand-alone
financial statements in accordance with Internationa! Financial Reporting Standards as
adopted by the European Union and for such internal controls as management determines s
necessary to enable the preparation of stand-alone financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Cur responsibility Is to express an opinion on these stand-alone financial statements based on
our audit, We conducted our audit in accordance with International Standards of Auditing.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the stand-alone financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the stand-alone financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
stand-alone financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and
fair presentation of the stand-alone financlal statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the stand-alone
financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the accompanying stand-alone present fairly, in all material respects, the
financial position of the Company “COLLECTIVE PATRAS S.A..” as at December 31,2011,
and of their financial performance and their cash flows for the year then ended in accordance
with Internationa! Financial Reporting Standards as adopted by the European Union.
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Report an Other Legal and Regulatory Requirements

We confirm that the information given in the Director's Report is consistent with the
accompanying stand alone financlal statements and complete in the context of the
requirements of articles 43a, 108 and 37 of Codified Law 2190/1290.

BAKER TILLY HELLAS Athens, 27 March 2012

Certified Public Accountants A.E. The Certified Public Accountant

396, Mesogion Avenue
15341 Ag.Paraskevi-Athens, Greece

SOEL Reg.No: 148 Cryssoula Tsakalogianni

SOEL Reg.: 23811




Turnover (Sales)
Cost of sales
Gross profit
Other income
Administrative expenses
Sales expenses
Other expenses
EBIT

Financial income
Financial expenses
EBT

Income tax

EAT

EBITDA

24/09/2010-
31/12/2011
3.905.814

(2.934.528)

971.286
191
(42.766)
(895.049)
(154)

33.508
764
(9.011)

25.261
(7.328)

17.933

148.887




ASSETS

Non-current assets
Tangible fixed assets
Intangible assets
Deferred tax assets
Other non-current assets

Total non current Assents

Current assets
Inventory

Trade receivables
Other current debtors
Cash and equivalents

TOTAL ASSETS

EQUITY & LIABILITIES
Equity

Share capital

Retained earnings

Liabilities
Long term liabilities
Other liabilities

Short term liabilities
Trade and other payables
Current tax liabilities

Total liabilities

Total equity & liabilities

31/12/2011

363.618
0

2.299
38.860

404.778

707,112
1.751.761
366.524
303.904

3.129.301

3.534.079

1.200.000
17.933

1.217.933

4.275

4.275

2.301.241
10.630

2.311.870

3.534.079




MFK FASHION INVESTMENT LIMITED

Annual Report for the year 2011




INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF
MFK FASHION INVESTMENT LIMITED

Report on the Financial Statements

We have audited the financial statements of MFK FASHION INVESTMENT LIMITED
(the''Company") on pages 6 to 27, which comprise the statement of financial
position as at 31 December 2011, and the statements of comprehensive income,
changes in equity and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

Board of Directors' Responsibility for the Financial Statements

The Board of Directors is responsible for the preparation of financial statements
that give a true and fair view in accordance with International Financial Reporting
Standards as adopted by the European Union (EU) and the requirements of the
Cyprus Companies Law, Cap. 113. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditors' Responsibility

Our responsihility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with [nternational Standards on
Auditing. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the Board of
Directors as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial
position of MFK FASHION INVESTMENT LIMITED as at 31 December 2011, and of its
financial performance and its cash flows for the year then ended in accordance with




International Financial Reporting Standards as adopted by the EU and the
requirements of the Cyprus Companies Law, Cap. 113.

Report on Other Legal and Regulatory Requirements

Pursuant to the requirements of the Cyprus Companies Law, Cap. 113, we report
the following:

We have obtained all the information and explanations we considered necessary for
the purposes of

our audit.

*In our opinion, proper books of account have been kept by the Company.

*The Company's financial statements are in agreement with the books of account.
*In our opinion and to the best of the information avallable to us, and according to
the explanations given to us, the financial statements give the information required
by the Cyprus Companies Law, Cap. 113, in the manner so required.

*In our opinion, the information given in the report of the Board of Directors on
pages 2 and 3 is consistent with the financial statements.

Other Matter

This report, including the opinion, has been prepared for and only for the
Company's members as a body in accordance with article 34 about auditors and
audits of the Annual statements of Law 2009. We do not, in giving this opinion,
accept or assume responsibility for any other purpose or to any other person to
whose knowledge this report may come to.

Konstantinos Kallis
KPMG Limited
Chartered Accountants
Nicosia, March 2012




Turnover (Sales)
Cost of sales
Gross profit
Other income
Administrative expenses
Sales expenses
Other expenses
EBIT

Financial income
Financial expenses
EBT

Income tax

EAT

1/1 - 1/1 -
31/12/2011  31/12/2010
988.840 912.970
(360.912) (408.897)
627.928 504.073
0 4.137
(33.704) (29.408)
(478.524) (444.723)
0 (22.549)
115.700 11,530
700 857
(895) (1.459)
115.505 10.928
(14.459) (1.664)
101.046 9.264




ASSETS

Non-current assets
Tangible fixed assets
Intangible assets

Total non current Assents

Current assets
Inventory

Trade receivables
Other current debtors
Cash and equivalents

TOTAL ASSETS

EQUITY & LIABILITIES
Equity

Share capital

Retained earnings

Liabilities
Long term liabilities
Other liabilities

Short term liabilities
Trade and other payables
Current tax liabilities

Total liabilities

Total equity & liabilities

31/12/2011 31/12/2010
157.440 165.332
290.462 290.462
447,902 455.794
298.939 533.453

187.015 167.033

0 0

302.435 268.858
788.389 969.344
1.236.291 1.425.138
513.000 513.000
268.674 167.628
781.674 680.628
401 561

401 561
439.246 742.424
14.970 1.525
454.216 743.949
1.236.291 1.425.138




