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FF Group Sowrcing Limiied

Directors’ repori
For the year ended 31 Decembier 2002

‘The directors are pleased o preseni this aniual report sud the audited cousolidated financial statements of lhe
Company and its subsidiaries (collectively referred to as the “Group™ for the vear ended 3§ Degemnber 20H 2,

Change of Campany nsme

Pursuant to a wiitten speciat resolufion passed by the Company’'s shareholders an 18 January 2013, Lhe name of
the Company was approved {0 be changed from “Foll Follie Hong Kong Limiled” to “FF Group Sourcing
Limited™. With effect from 28 January 2013, the Repistrar of Companies in Hong Koag approved the change of
the Company neme and issued the Cordificsle of Change of Mamne.

Principal activities and geographical analysis of opcrations

‘The peincipal activities of the Company [ an investinent holding and wholessle distributions of jewellery,
watches, sccessorics and other related products designed wnder fite infernationally-known Follt Follie and
Links of London brands of ifs inunediaie and ulffimate holding company in Hong Kong.

The activities of the Coinpany 's subsidiaries are set ot in note 18 {o the consolidaled financial slatcinents,

An anafysis of geopraphival locafions of operafions of the Group for the year is set out in note § to the
consolidated finencial slalements.

Results and appropriations

The Group®s resulls o the year and the state of affairs of the Grong and the Company at 31 December 20J2 are
sel pil in The congalidated firanciet staemonis on pages 5 to 30 of thiz ammsd report.

‘Fhie directars do nat recommend the payiment of 8 dividend (201 1: nil).

Reserves

Defatls of the movements in the reserves of the Group and the Company during the year are et oul in the
consolidated statement of change in equity on page § of this repart and in note 36 (0 the consoiidated financial
statements respectively,

Share capital

Detaily of share capital of the Company arc sel ol in nioke 24 {0 the consolidated financial stateinents. There
were 1o movements during fhie year,

Donations
The Croup’s charttable snd other donations duritg the year amounted 1o USS153 4490 (2011 USE30,385).

Investment properties

Details of movements in investment properties of the Growp and the Company during the year age set oul in
nate 14 4o the consolidated financial statements.

Praperty, plaat and eguipment

Dretails of the movements in the propeity, plant and equipment of the Group and the Company during the year
are set ol {n node 15 to the eongolidated financiat siatements.

Intorest-bearing borrowings

Details of the interest-berring borrowings of the Group and the Compaty as at the end of the year are sel oul in
note 2% o the consolidated financial statements.




E¥ Group Scureing Linited

Birectors’ report
For the year ended 31 December 2012 _ : _ e

Betivenent and emplovees benefils scheme

Dietails of the Group™s retirement and enmployee benefits schieme ars set out in mote 30 o the consolidated
financial statementy,

Birectors
The directors during fhe year and up fo the date of 1his reporl wore:

LMimitrios Koutsolionlsos
Georglos Koutsolioutsos
LAW, Chiv Chuen { Tonio}

I accordance with articles {12 and 113 of the Company’s articles of association, afl dircators shabl retire from
affice al the forthcoming anamial pencral meeting and be eligible for re-election.

BDirectors’ responsibiiities for the fintancial statcments

The dircelors undemstand and scknowtedge their responsibitity for preparing the financial statements, whicl
pive a trie and fuir vivw of the state of affairs of the Group rad the Company snd of the results and cash fliows
of the Group in zecardance with Interoational Financial Repording Standards and the disclosurs reguirements

af the Hong Kong Companies Ordinance.

The dircetors confien that, to ihe best of thelr knewdedge, informaiion and betiel, having made all reasonablc
enquiries, they arc not awars of any material vncerfainties relating o cvenis or conditions that may <ast
stgnilicant doubd upon the Company's ability to continue as a going concorn.

The board of directors (the “Roand™) is responsible for presenting a balanced, clear and undersiandable
azsessmnent in annual and interim reports; enanring that the Group keeps accounting records which disclese the
financial position of the Group upon which financial stalements of the Group could be prepared in acourdance
with the Group's accomnting policies; and fuaking sl reusoneble and necessary steps to safeguand the assets of
the Group and to prevent and detect Mrawd and other irregularities within the Grop.

‘Ihe Hoard considers that in preparing the Inancis] statenseits, the Group Las applied approjrizte accounting
poiicies that are consistenly adapted as stated in note 4 and niade judgments and estimaies that ace reasonable
and prudent in accordance with the applicable sccomiting standards ag stated in note 3,

Direcior’s interests in eontracts of significance

Details of the contimuing conncoled transactions and material related pardy transactions are sl oul in nofe 37 {o
the consolidated fmancial staiements.

Save for the above, no other contracts of significance to which tke Company, its Iminediate rid aliimate
holding company, its subsidiarics, or any of its fellow subsidiaries was a patly and in which a divector of the
Company had a malertal inderest, whether divcetly or indirectly, subsisted af the end of the year or at any fime

during The year,

Arrangements to purchase shares or debentures

At no fime during the year was the Company, is Iimnediafe and ultimate hojding company, its subsidinries, or
any of its fellow subsidiarics, & party 1o any arcangemaents to enable the directors o acguiro benefits by means
of the acquisition of shares in, ar debentures of the Company or any ofher body corporaie and neither the
directors nor any of their spouses or children under 18 years of age, had smy right to subsoribe for shares or debt
securities of the Company, ot had exereised any such rights during the year,




¥ Group Sourcing Ehmited

Directors® repovt

Management confracts

WMo contracts, other than employment contracts, concerning the managenient and administration of the whole or
any subatantiaf part of the Company™s business were entered into or existed during the year.

Major non-cash érausactions

Delatls of the major non-cash teansactions of the Group during the year are set out in note 3R fo the
catgolidated financial stafements,

Contingent Habilifics

Defatls of the contingent Habilities ofthe Group and the Company s af the end of the year are sed gut in noete 33
1 ihe consolidated financial statements.

Lvents atter ihe reporting period

Delails of significant evenfs occursing after the reporfing period are set oul in nofe 49 to the eonsolidated
Tinamoial slatements.

Auditor

The lvancial stateents have boon awdited by Chung & Pariners Limited who retire andk, being ehigible, offer
themselves for re-appaintmesnt.

On behslfl of the Beard

ArTardkrFaddbdad R LRLna

Bimilriﬂa Koutsolingtsos
Chairmman
Haong Kong, 26 March 2043
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Independent auditer’s repovt

To the sharcholders of FIF Gronp Sourcinp Limifed
{Formerly known as Folii Follie Hong Kong Limited)
{incorporated in the Hong, Koap with Himited liabitig)

We: have audifed the consolidated financeie! statemients of ¥F Croup Seurcing Tawned {The "Company™) and it
subsidiaxies (kogelher, the “Group”) set out on pages 5 to 50, which comprise the consolidaierd and Compaay
statements of finzncial position as at 31 December 2012, and the conselidated sfalement of comprehensive ivcome,
the consolidated sistomerd of changes in equity and the consolidated statertent ol cash Hows Tor the yesr then endad,
and a summmary of sipeificant aveounting policies and other explimatory information.

Directors” Responsifitlity for the Consolidared Fincind Stafeiisnts

The direciors of the Company are responsible for the preparation of consolidated financial statemeants that give a
{rue and fair view in accordance with Infermationat Financial Repoeting Standards and the Mong Kong Companies
Ordinance, and for such internal controf as the directors deterning it necessary io emable the preparlion of
consudidated financial strtements that are [ree faonm maderial missiatenient, whetlier due to fraud or ervar.

Aunifitor's Responsibility

Cur responsibility 19 e cxpress an opinion on these consolidated financial stalements based on our gudil and report
aur opinion solely to you, 25 & body, in accordances with section 141 of the Hong Kong Companies Ordinauce, and
for no other purpose. We do not assume responsibility towards or aceept liability lo any other person for the
contents of fhis 1opart,

We condioted oue audit in nocordance with Hong Keong Standards on Aunditing issved by the Hong Fong Ingtitute of
Cerlified Public Accounianiz, Those slandsrds requite that we comeply with ethical requirements and plan and
perforii the audit to obiain reasonable axsuranec about whether the consolidaied financial stateansots are Tree fram

material miisstatement.

An audit involves porlomming procedures fo obtaln audit evidence abowl The amounis and diselusaces in the
consolidated financisl statements. Tie procedures selecled depend on the auditer’s judgment, nchding the
azsessment of the risks of materia! misstatement of the consolidated finsncial stalemenis, whether due 1o fravd or
error. In making those risk assessments, the auditor cunsiders inferna] contrel refevant 1o the entity’s preparation of
consolidated financial statcanents that ghve a frue and fair view in oeder 10 design audii progedures that are
appropriate in the efrcunstances, bat not for the purpose of expressing an opinion an the effectiveness of the
eitity’s imtemnal control. An awdit atso Includes evaluating the appropriafencess ol sceounting polivies used and the
reasonablencss ol avcownting estimates made by the divectons, as well as evalvating e overall presentation of the
consolidated financial statements.

We belicve that the audit evidence we have sbiained is sufficient snd appropriate to provide a basis for our audit
opinig.

Cpiition

In our opinon, the consolidaled financial statenents give o froe and fair view of the state of aflairs of the Company
anid of the Group as at 31 Decomber 2012, and of the Group’s profit and cash flows for the year then ended in
acvordance with International Financial Repotting Standasds and have been proporly prepared in accordance with

the Hong Kong Companies Ordinanee.

Chung & Pariners Limited CHUMG, Yau Yan Szmmy
Certified Fablic Accountanis Practising Certificate No. FO2155
Hong Kang, 26 March 2013




I Gronp Sourcing Eimited

Consolidated statement of comprehensive income
For the vear ended 31 Decomber 2012

Mole
Revenae ]
Cngt of sales 7
Giross profi
Oiher income and gains &
Gain on fair value changes of investment properties
Proviston [or ohaulete inveniories £ wiitlen back
1055 on disposal of property, plant ard equipment
Loss on dissolution of a subsidisry
Imipairment boss on goodwill
Seling and dishibution expenises
Adminiatralive expenses
Mot finance income g
Profit before tax 14
Income 12% expense 1
FProfit for the year

Exchange differences on translation of!

« subsidiaties

« non-controbiing inferests

Ttelease of rezerve upon dissolution of a subsidiary
Oiker comprebicnsive income for the year

T'otal comprehensive inconie for fhe year

Atiribuéable fo:
Sharchalders of the Company
MNon-conmobhing inferests

2012 2011
Is3 U5S
{restated)
578,861,672 565,005,521

{288,257,925) (253,446,876}
298,603,747 251,554,645
346,768 726,388
8,451,282 -
€9,000,606) 167,338
{820,652) {(186,903)
(164,447 -

- {843,995
(94,509,851} (#0,930,975)
{16,330,841) {5,500,205)
) 734,323 &71,204
17% 344,529 155,632,493

(34,484,795 (29,472,878
148,859,730 136,159,615
(1,317,966) 1,816,535

- {2,358}

329,344 -
{688,622) 1,814,177
149,771, 10R 134,513,792
148,171,168 137,987,572

- (13, 780)
148,171,168 37,973,792




FE Group Sonrcing Limited

Counsolidated siaiement of financial position

Az at 31 Docomber 20612

ASSETS

Mon-cprreak gsseis

Fixod saseis

« lvosimicnt propoolics

+ Propevty, plant and squipment

Intangible assels
Deferred tx asseis
Mon-vurrent pordiea of rental deposits

Carrent assets

Invoniorles

‘Traude recgivables

CHiser receivable, depostts and prepayments
Amount due from a divecior

ank and cazh balanccs

Totkal assets

EQUITY

Crpifal and reserves
Share capital

Reserves

Tetaf shareholders' cguity
Mim-rontrad g inteiesis
Tetal equity

LIABELATEES

Mas-cnrrent fighitiifes

Praferred dax Habilities

Amourts duc to fellow stbsidinries
interest-Learing Domowings

Carvent liabililies
Ao due b a director

Amount dus 1o bnteediate and vittmate holding company

Amounts due 1o fellow subsidiacies
Trade and oller payables
Intcrest-beartitg botrowings
Chrrent tax payable

Frtal lizbilities
Tetad cquity and ifabilities

Mot eareent asseis

Toial assefs less cucrent Habilites

Mot

14
15

1
(X}
at

12
20
21
e
23

24

17
7
25

24
27
28
29

2042 2011
S5 LSS
fresiated)
21,602,564 13,151,287
$522,172 7,932,925
31,424,736 31,084,217
3,952,500 3,552,500
397242 456,428
3,387,610 1,860,836
39,14%,688 25,354,051
254,889,122 185,264,946
512,992,605 N2 497,657
125,142,647 132,052,114
3,434,161 -
101,203,250 102,139,946
997 751,155 §11,954,659
1,036,803,275 B47,308,740
2,574,103 20,570,103
038,212,561 760,081 453
928,791,664 780,670, 556
- [55,632)
938,791,654 720,565,524
66,163 -
16,101,321 -
- 14,245
10,167,484 14,243
- 1,773 570
5,535,772 1,679,201
31,706,144 79 506,274
23,754,452 11,721,256
24,227,126 1,799,136
12,750,657 14,349,234
"T97.934,125 60,728,571
168,101,600 60,743,215
1,036,393.275 F41,308, 740
595,517,060 751,225 628
938,959,E4% TH0, 579,768

These consolidated finapcial statcinents on page 5 to 58 were approved for jssue by the Cempany's

g

hoard of diveefora on 26 March 2013,

Direator

Ly Chin wen
Direplor
L




Folli Follic Japan, Lid

Annggal Repart and Accounts
Far the vear ended 3} December 2012




Folii Fallie Japan, Lid

Directors’ report
For fle year ended 31 Brecember 2012

The directors present [heir annual report and the audited Ynancial statements [or the yoar ended 3 December
22,

Principal activitics

The principai activities of the Company are retail and wholesale dislributions of joweltery, watches,
accessuries and other related products designed under the interationally-kiown Folli Tollie and Links of
Eandos besnds of s inimediate and ultinsate holdimg company in fapan.

Resalts and appropriafions

The Company’s resudts R the yoar ended 31 December 2012 and the state of (he Company’s afiiirs as af
tlutt date are sei onl in the fingncial statenments on pages 4 (o 34,

e diveciars do nof reconmend the payment of & dividend 208 iy

Share eapital and rveserves

Dietails of share capitsl of the Company are set out in note 16 to the Compwn's Grancial staiements. Theie
were o movements during the year.

Fyciails of mavements in the reserves of the Company dueing the year are set out in the staternent of changes
in equity. There were 10 movemcns in foserves oxcept for changes to refained earnings which arose from

prodit or hoss,
Fixed assels

I)eiails of the movements in the Company s Oxed asscls dosing the year ave set owt in note 9 o 1l financial
statements.

}irectors
The diveciors during the yvear and up to the date of (his report were:

1 avid Danicls

MWiinory Takamaisa
Georgicy Koulsalinses
| Eenitrios Koutsodicttsos
Cammanoutt Zacharion
Lirw Clin Chuen (Fonio)

fy aceordance with Asrticies 18 and 19 of the Company's anicles of association, ali direciors will hold
directorship only until Ihe amumb peoeeat mecting of the Company tollowing their sppointtenl and wall be
elipible [or ve-appoinlment.

ivector’s interests in contracls of signiticance

Save as disclosed in note 27, no other contracts of significance to which the Companry, ity immeliate and
ultimate holding compary, of any of its felfow subsidiaries was a parly and in which & director of the
Company b a naterial interest, whether directly or indirectly, subsisied at the end of the year ar at any lime
during the year,

Arrangemends o purchase shares or debemtures

Al no time during the year was the Company, its immediste and whtimate holding company, or any of its
feliow subsidiaries, a parly lo any arvangements {a cnable the direcfors fo acquire benefits by ingans of the
acquisition of shares in, or dchenfures of the Company or any other hody corporate and seither the divectors
nor any of their sponses or children under 18 years ol age, had any right to subscribe for shares o debt
securities of the Company, or bad exercised any such vights during the year.

-1-




Folli Follic Tapan, 144

Directors’ report
For 1he year ended 31 December 2012

Manangement contracts

Mo confract concerning the management and administration of the whole or any substanial part of the
busingss ofF Ihe Company was enfered into or existod during 1he year.

Drireciors’ vesponsibitities for the financial statements

The direoiors understand and ackaowiedpe their respansibility for preparing the financial siateinents, which
eive a true and Liir viow of the state of effairs of the Company and of the resulis and cash {lows of the
Company in ascordancs with International Financial Reporling Siandards.

The direetors contiem that, to the best of their knowledpe, information and befief, avieg made all reasonable
cnguiries, they are nol aware of any material uncertainfies relaling to cvents or conditions thal may cast
sipnificant doubl upon the Company*s ability to combinue as a gaing concer.

The bomd of diveciors {The “Tioard™) Is responsible For presceding & balanced, clear and understandable
assessibeni in annual and interim reporls; ensuring that the Company keeps avcowming records which
disclose the financial position of the Company upon which financial statements of the Company could he
prepared in acconkance with the Company’s sceouning policics; and taking all reasonable and necessary
sk 10 safeguard the assets of the Compuny and 10 preveid and detect fraud and other ivregidarities withtn
the Compary.

The Doard consiters [hat in peeparing the financial statements, the Company has applied appropriate
accounling poficics that are consistently adopled as stated In node 2 and made judyments amd estiemates that
arc reasonable and prudent in accordance with the applicable accowting standards,

Major non-cash transsctions

Details of the major son-cash lransactions of the Company dwring the yvear aie set ouf in nole 28 o the
Emancial statements.

Events after the reporting period

etails of signiticant evenls ocewring after the reposting period are scl oul in note 29 fo the financiul
sfatensenis.

Auditor

The financial stafemnenls have bren audited by Chunp & Pariners Linsiied,

Cin behatt of the Board

Dimitrios Koulsoliossos
Chairmean
Hong Kong, 26 March 2083




Independent auditor’s reporet

“For the shavcholders of Folli Follic Lipan, 1.d
fincorposated in Japim wilb limiled [abiliy)

We have mudited the accompanying financial starements of Tolli Follic Japan, Lid (the “Company™) set oul ot
pages 4 to 3 which comprise the slatements of financial position a2 af 31 December 2012, and the stalement of
comprehensive incume, slatement of changes it equity and statemenl of cash Aows For the year then ended, and a
summary of significast accounting, poticies and other explanstory information. The above finsncial satements are
prepared in accordance with lnternational Financiaf Reporling Siandards.

Manigement’s vespansibility for the flnenciaf stafenients

Manageaenl i responsible for the preparation wef Gair presentation of these fimmciat statemicnts B accordances
wiih Infernational Financial Reporting Standurds o adopted by the Ewopean Union. This responsibility inchedes:
diesigning, implementing and maintaining infernal control relevant to the preparation and fir presentation of
Financiaf statemients that ave free {rom material misstateinents, whethor duc in Dawd or ervor; selecting and
applying appropriate avvounting policies; and making accouding estimates that are reasonable in the
clrcunistances.

Andlior’s vesponsibility

Cur responsibitity is [0 cxpross an opinion on these finaneial skalements based on our audit. We cenducted our
auchit in sccoedsnee with the Hong Kong Auditing Standands. Those standards require that we comiply with cihicat
requisments and plan and perfonm the audit 1o obtain reasonable assurancs whether the financial staicinents are
free o malerizt misstatement,

An gudil invelves performing, prosediures to obtum sudil cvidence abont the amounis and disclosures In the
financial siaicenls, The procedures selected depend on the aaditor’s jrdpment, including tie assessment of the
risks ol materizl misstatement af the Dnascial statements, whetlier due to Baad or ervoe. It making those visk
asscssinents, the auditor considers inleenal cotteol relevant to the entily’s preparation and fir presentation of (he
financial statements i order to Jesipn audil procedwees that ate approprisle in the circumstances, but not for the
purpose of expressing aw apinion on the offectiveness of the enlidy's imlernal control. An andit #lso includes
evaluating the appropriatencss of accounting policies used and the wasnnableness of acconuting estinisics nuade
by the managenten, = well as evaluating the overall presentation ol the financial statements. W conlim that we
have conplicd with lntemational Anditing Standards i carryieg owt ot awdit and we have compiicd with onz
lagter of inglructions.

We helfeve (il e audis ovidence we have obtained is sullicient and appropriafe to provide 3 basis For owr audit
oo,

pinion

In wur opivion, the sforementioned fmancial satemients present fairly,  all mateiial respects, the firancial
pusition of the Cempeny as of 3| Decomber 2012, and of its financial perfornance and Hs cash fows for the yewr
then ended i accordance with Tnlcrnalionsl Finsneial Neporting Stanchnds that have been adopted by the
Eurepean Usion, This report is solely for the infonnation and use of the proup auditors of ultimate hodding
company ad should wot be wsed for any other parposes.

Chung & Partpers Timiled CHUNG, Yau Yan Samivy
Certified Public Aceountan(s Practising Certiticate Wo. PR2155
1ong Ko, 246 AMach 2003




Folti Fatkie Japan, Lid.

Statement of comprehensive income
For the year ended 31 Decemnber 2012

Moie
Revenue 4
Cost of sales
Girass protit
Crher incatme and gains 3
Sclfing and distribution costs
Administrative expenses
Finance costs, net &
Pralil { {lossy before tax 7
FReOInG Lax expense 8

Loss for $he yeasr end
totel compreehensive incame for the year

2012 2011
JPY'660 IPY'000
3,269,407 3,136,806
(867,196) {718,963}
2,462,211 211,543
735,246 647,887
QI7T7849)  (2,718.721)
(341,392) (387.681)
{($5,570} (20,229}
62,946 (66,901)
{66,184) (70,130}
(3,238) {137,031}




Folli Follic Japan, Lid.

Statement of finuncial pusifioes
AL 31 Decomber 2082

2012 21
Mate PV HIN0 JEYO0
frestaled)
Non-corrent assets
Cropeily, plant aind cquipment 9 2%6,943 32 aeT
Inbsngeibic &sscis o 1,924 4 465
Deferned income tax assets i 140,548 {B7.397
Non-currenl portion of deposits and prepayments i3 177,984 328,586
617,408 1023115
Carrent assels
Invenlories i1 778,504 D6 490
Trade receivables 12 417,604 540,636
Other receivablosdeposils and prepayments i3 320,066 45 608
Amount due fom a [eliow subsidiary company ld 1,101,266 1,008,333
Dark and cash balaneos 15 241,294 G940
2,858.7315 2,741,056
‘Total assets 3,476,135 3,764,171
Kguily
Share capital % 249,446 249,440
Reserves 1,156, 802 1,160,040
1,406,242 L 409,480
Moa-curreat liahilitics
interest-hearing bank borrowings 20 85,008 G0, 000
Ohligations uader ieases 2] 185,583 127,801
190,583 137,801
Currenl HEabilities
Aot due to immediate and sltimale holding company i7 870,205 TRE054
Amaunis due to feliow subsidiaries i3 45 5,347
Trade and ather payables 9 G19,08¢ 560,744
Inleresl-bearing bank boreowinges 20 319,004 332,500
Cibligalions vader leases 21 55,723 T3.038
Tax payable 14, 85§ B4, 147
1,879,318 2,166,830
Totul Habilities 21,060 893 2,354,671
Total eguity and Habililies 3476135 3,764,171
Net eurrent nssety 070,425 574,226
Total asscts foss corrend linkililies 1,596,825 1,597,341

These fmancial stalements on pages 4 to 30 were approved {or Issue by the Company’s
board of direclors on 26 March 2013,

Dianiirios Koulsoltoutsos Eaw Chine Chuen
I Hroetor | ¥rocior
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Folli Follie Japan, Ld.

Statement of cash flows
tor the year ended 3§ December 2012

Cush flows from operating activities

Piotit / {loss) before tax

Addjuestments for:

Interest income

Interest expense

Diepreciation

Impairment of assetz hefd under operating leases
Provision for doubtiul debis

Loss on disnosal of plant and equipment

Operating prefif before changes in worldng capital

blewarnents in working capital

Blecrease / fincrease) in inventorics

Blecrcase in drade reccivables

Reerease in ather receivables, doposits snd propayments
Encrease in anbsd dee from g [eliow subsidiaty company
fncrease i anwnpd due o inmediate and elimate halding eompany
(Decrease) H inerease in amowsls doee o fllow subsidiaries
feoreased S merense in trade amd olher payables

Casl: generated from operaéions

inlerest voeeived

Enlerest paid

Ineome: [ax paid

Net cush (used inj / generated from operating aetivitics

Investing activitics
Payaent for the purchase of propesty, plast and eguipment
Net cash used in investing activitics

Financing activitles

Deavwelownt from bunk louns
Kopityments of bank loans
Kupayments of lease payables

Nef cash wsed in investing activitics

Met inerease ! (devrense] in bank and cash balaaces
Bankt aod eash balances al § January
Bankt and eash balanees al 31 Pecensher

202 2001
JPY08H JIY {HKD
{restaled)
62,946 (56,9017
20) (22)
15,590 20251
45,758 95,657
3,271 .
200 -
2,772 5,017
185,617 54,002
185,998 (579)
122,127 39,78
76,130 42,452
(2,93%) (498,216}
89,151 552,199
(4.897) 4,586
{341,663} 42,138
345,50 235,890
20 23
(15,990) (20,251)
(18,630) (20,4223
270,030 1952340
(59,678) (51,551)
{5%,678) {51,551}
220,08 55,406
(208,541 (200,624
(73,4847} {al,73)
(61,947} (206,921}
149,384 (63,233}
91,980 155,213
241,294 91,980
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ELMEC SPORT BULGARIA EQOD

REPORT OF THE BOARD OF DIRECTORS

The Egard of Direckars presents its report and audited financial statements of the Company for the year ended 31
Deceimber 2012,

Incarporailon
Hie Company LLMEC SPORT SULGARTA EDOD was incorporated in Bulgada In 1997 as a limited Habiliby company
wnger B prowision of the Belgarizn law.

Principal netivities
The plncipal activitios of the Company, which are onchanged from Jast year, sre the selting and distribution of sports
apparsk,

Review of current position, future dovelopments and significant risks

The Company’s devalnpment b date, financial results and posttion are presented in bhe financial statoments. For the
year epled at 31 December 2012 the Granclaf result of the Company is ack [oss in the amount af 8GN 596 thousand,
The retained carnings as at 31022012 are BGN'GOO 8 724 and the net eqlily @5 & posilive value amounting o
AGHOUD 11 B4, o well as the Cugrueat assols excoed the current Babifilies by RGMGR B 976,

The main risks and vacertaintios laced by Ihe Company and the steps Laken to monage Hese risks, are descrtbed in
note 3 of e Nasnclal statemants,

Resuits
The Company's rosedbs for e yoar are sof ouk on page 5, The net loss for fhe yoae is carried fonyard,

Share capital
Thore wore 0o changes in the share capital of $he Company during the year under awdit.

Board of Directors

The membors of the Companys Board of Dircctors as at 31 December 2012 and at the date of this report ang
preserted on page L A of ther were members of e Board of Deectors Bwoughout the wvoar ended 31 Decemiber
243,

in accordanee with the Company's Alicles of Assockation off direclors presently membBers of the Board continne in
office.

There wers ng significant changes in the assigrnment of responsibilities and remunscatlon of e Board of Directars,

Events after the sepogting period
Moy stgrEffcant svents dhal ooourred after the end of the reporting parod are described in nobe 26 1o the financiat
staternntbs,

Independent Avdilors

The Independent Avditars, Baker Tifly Xlibou and Partrers D00, have expressed their willingnass 10 canlinue i office
aind & resobulicn glvirg aulbority Mo e Board of Bleeckoos b x el remanesation will be proposod at the Aozl
General Meeting,

By arder of the Board of Blrectors,

Director

Scfta, 08 March 2013
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Independent Auditor’s Report
To the sole owner of ELMEC SPORT BULGAREA LOOD

Reporf on e Finurcied Stiltermieifs

We have aucited the accompanying financial statements of ELMEC SPOR'T BULGARIA EOOD (the
“Company”} which comprize the statement of Tinancial posilion as of 31 2ecember 2012 and the
statement ol comprehensive income, statement af changes in equily and statement ol cash lMows Tor the
year tien ended, and a summary of significant accannting policies and other explanatory notes.

Menagement s rexponsibility for the finaneiel statements

Management is responsible for the preparation and fair presentation of 1iese Bnancial slalements in
accordance with International Financial Reporting Standards (1FRS8) as adopted by the European Union,
and for such internal control as management deterntines is necessaty 1o enable the preparation of
Mmancinl slatements that are Tree rom material misststement, whether due o fraud or evror,

Aueditor’'s vespinsibitity

Our responsibility is o express a conclision on these financial statewents based on our audil, We
conductest our alit in aceordance with lnternational Standards on Auditing. those standards require
Lhal we comply with ethical reguirements and plan and perferm the audit to obtain reasonable assurance
aboul whether the financial slatements are lree from material misstatement.

An pudit involves performing procedures to obtain audit evidence about the amounts and disclosures in
tie Dmmcial statements. The procedures selected depend on the aunditor’s judgment, inciuding the
assessmenl of the risks ol malerial misslatement of the Noancial stalements, whether due to frand or
error. In making those isk assessments, the anditor considers intemal control relevant 1o the Company s
preparation and fair presentation of the financial statements in order 1o desigh audit procedures that are
appropitaie in the circumstances, but not for the parpose of expressing an opinion on the eifectivencss
of the Company’s internal contral. An audit atso includes evaluating the appropriatencss of accounting
poticics uscd amd the reasonabloness of acconnmting estimates made by management, as well as
cvajuating 1he overail presentation ol the linancial slatements,

We belicve that 1he audit evidence we have obiained is sulficient and appropriate to provide a basis for
ouir aniclit opinian.

-‘ﬁ; e
? R L T T
ENTERRATHINA| Seroas BT 2P ASAE L e Nl v 3R 23 BUIRLA Laeaara e VAT R AL emima ] 2 R 2] SR ALl ars w0 1T R 250

L R L L L L B R e O I B B e B A L




Opinton

BAKER TILLY

In our opinion, the Bnancial stalements give a bue and fair view of the tinancial pesition of BLMEC
SPORT BULGARIA EGOD as of 31 Decenber 2012, and of its {inancial performance and its cash
Meaws Tor the yeor then ended in aceordmice with IFRS as adopted by the BEuvopean Union

{/) ﬂ{,{rn

Litiy: Rangelbya,

CPA, Registered auditor

Suofia, Bulparia
08 March 2613
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ELMEC SPORT BULGARIA EGOD

STATEMENT OF COMPREHENSIVE INCOME

Year andod 31 December 2012

2012 FA1E
Moke BGN'O0G (56T g 414]
Rovanue 5 14 769 17 642
Cost of sales {8 748 10,350
Gross profit 7020 7289
Sething A distribtion expenses {6721) {6 /1)
Admlnlsiration expensis [755%) {2691
Cperating lass f (45B6) {181}
Fiivance fmesne ft 21 3
Finance vosts 8 e 2y (a5
Loss before tay (056) (453
Taw g &0 L
et lags for the year (5986) {4851
Gther comprehensive iacome - -
Tatal comprehensive income for the year S . -] ) RO} ;. -}
|
J
/
g
4
The poles on pages 9 bo 26 form an intograd part of these fnancial skatorents.
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ELMEC SPORT BULGARIA EQOD

STATEMENT OF FINANCIAL POSITION
31 December 2012

2012 Mg
Mobe BEGHYO03 B 000
ASSETS
Nen-current assets
Propenty, pdaot and equipaent 10 3457 3 5
Tntangilfle asseks 11 39 2
Guagraniess 12 a3 143
Dicferred bax assols 13- I a1 KiH
3620 3 7t
Current assets
[rwerttoring 13 D11l H} 306
Trode and olhet receivaides b4 504G BOS
Refundable laxes 21 - 1
Cash #t bank and in hand 15 274 38
_._Banl LA
Total assets AR V1% & N 2.1y
EQUETY AND LIABILITIES
Equity
Share capitad 15 3020 102
Relained carnings v g 704 g 300
Total equily 11814 _ 52410
Hon-currant liabtiftics
Boreowinys 7 715 1 8759
Obilgatlons wegder Dinonee egses if - A
Deforred taw iabilities 14 37 11
7832 1924
Curront fiabllitics
Trade aned vlher payobles A0 EG3 1183
Rorrowings 17 144 342
Obligations under linance leases 8 3 5
e o] E0Ls 1530
Tokal liabitities it roF 3454
Tatal equity and liabiiitios o ¥3el1 . _E5801

Gn 08 March 2013 the Qoard of Directars of CLMEC SPORT F-LIE GAFHA FOOD autherisod Ihese financlal statemenis
for issUR,

H:chaﬁ Kalsibiris
[irockar
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Bxpeetise Cameble » Comemissartal atg Cootptes

“FOLLI - FOLLI FRANCE”

A SIMPLEFERD JOINT SFOCK COMPANY
WITH A CAPFLAL OF 7206005 €
118, uvenne o Maréchal de Endire de Tassiguy
(280 FONTENAY SOUS HOTS

AUDITOR'S CONCLUSION REPORT
FOR THE FINANCIAL YEAR ENDING 31 DECEMBER 2012

(TRRS)

GENERAL AUDETOR'S CONCILUSION REPORT
ONTHE ANNUAL STATEMENTS
(AFUS)

1, o de a Pépiniene - IR Pards o TeL 5 0 0% 6l o o0F @ B ok 44 ab 675
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I'o the sole sharcholder of “FOLLIYOLLIE FRANCE",

E Repord on the Finsscis] Stntements

We have audited the ascompatiying 1inancial staiements of “FOLLIVOELLIE FRANCE”, and (he
consolidated financial statemonts of the Company, witich comprise the batance sheat as al Deccmber
3%, 2012, and (he income statement, statciment of changes in equity and cash (Tow slatement for the
year then caded, and a swmmary of significant accounting polivics and other explanatory nofes. The
above finencial stelemenls are prepared in accordance with TFRS,

I1. Masapement's Respansibility for thie Fingnelal S{atenients

Managenment 75 responsible for the prepasation and fair presentation of these Hnancial staloments in
accordance with Tnteraationnt Finmwcinl Keporting Standards ns adoepicd by the Boropean Union, “This
responsibility inchides: designing, implemeitting and mainfaining internal control refevant {o the
preparation and fair presentation of fmancial staloments that are tree from malerial misstateinents,
whether due to frand or emvor; selecting and applying approprialy sccounling policies; and mnking
accomming estimales that ave reasonable in fhe circunstances.

EEL, Audditor's Responsibility

Cur rasponsibilily is to cxpress an opinion on these {isancial statements based on our audit. We
conducied onr audit in accordance with the local Avditing Standatds, which conform fo Inteinational

Siandards of Auditing.

Thase standards require tut we comiply wih ethical cequivenients and plan and perform the audil 1o
obtain reasonable assurance whether the financial slatoments are free from materinl missiadeinont. An
auelil invobves performing proceduies (o oblaiy audil evidence gboul the amounts and disclosares in

itz finanecial statemenis.

The procedurcs selested depend on the suditor's judgment, including 1he assessmeont of the risks of
mmalerial nrisstatement of the financial statements, whethel due (0 frand or erior. In making those visk
assessinents, fte soditor considers infermal conBrol velavant fo the entify's preparaiion and fair
presentation of e financial statements js order 1o desipn audit procedures that arc appropriate in the
circimaianees, buf not for the pipose of cxpiessing an opinioy on (he effectivencss of the enfilys

interaal conlod.

A awlil alse includes evaluating the appropriateness ol acoounting policies used and the
reasonableness of accounting estimales made by the mrmapenent, as well as evaluating ke overail
presentation of the linancial statements. We confiiy that we have complied wilh Infernational
Alditing Standards {n carrying ot eur andit and we have complied wilh our letier of instructions. We
believe that the audit evidence we have oblained is sufficicnt and appropriate o provide & basis for our

audit opiniosn.

EV, Opinion

a our opimion, the aforcmeniioned fnmnciat statemonis present faivly, In all material respeets, the
financil position of “FOLLI-FOLIIE FRANCE” and the Group as of Decomber 31, 2012, and of
its Guancial perfornance and its cush flows for fhe year then ended in sccordance with Internationsl

Financial Reporting Standards 1hat have been adopted by the European Uiion.




This repoit is solely for the infurmalion and use of the Group auditess of “FOLLEFOLEIE
FRANCE and shouid not be uscd for any ofher purposes.

Fxecnted in 1%aris, macch 6, 2013




J‘Lssats
Hon-curoit pssets
Tanaflle fed assets
Frivestaient Froperly
intanglble asgels

Goohvill

Fiwvostmeents in subskliaries
Trwestmonts avatlahil: for sale
Vafared tax Clalms

Qe baryg terem 2550ts

Fotal noi-carrenk
Currant assels

Invenkares

Terlo pocelvablies

Othier currerd assets
Rerivatives

Cash & cash couvallent

Other {inancial assats at falr vakae Weoagh prodt

Totat cirrent assets
Total assets

Bijutty 8 Lialitities

Eqperlty of sharghollers of the parent company

Shiare capilal
Shiare: Premiunt
DRker reseryes
CHhcr cgully
Retained exmings

imonity btarcsts

Tobal aguity

Liahifitios

Long -tein: Hiabititles
Long-tern? J0nowEngs
Deferred tax ebRldes
Erviployis Deneht [iakbtics
Total lang-term provisions
Other fong-ternt fizbilitles
Total leng-tenn Ealiliilas
Shart-tavin linbilities
Short-leny bonowings
erivatives

Trade and other payddos
Curenk Inoon lax

Current tax Ilabikties
Dividends pawyaiite

Total short term Habliites
Total lahilitlas

Total equity B labilitiss

Chnck Assets - Lialilitles

Falance Shcel

58 284,04 136 053,13
0,00 6,00

756 750,92 756 756,490
0,00 o,

Dﬂ‘}n 0,00

4,00 4,00

0,00 {1,060
8417377 13526515
800 3473 1 G2 974,27
S0 73005 404 909,50

16 812,52 G55 000,480

58 604,82 67 M7,57
4,80 0,00

81 64,85 16 580,74
0,00 0,50
GrE0FEAS R 15443401
153728088 2 176 512,08
7 200000,00 7 200 000,00
.60 0,00

137 204,11 137 204,00
0,60 0,00

-F 204 R 10 6 7 693,84
7201401 502 510,16
£,000 00
7201401 59251016
0,60 0,08

0,00 0,00

37 (00,00 37 600,00
.00 0,08

0,00 0,08
37 000,60 37 000,60
0060 103044310

040 0,00

1 462 297,87 5 517,87
0,00 0,00

5 17500 15 A1, 08

000 000

1467 472,57 1547 00192
1504 472,87 1584 001,92

1577 206,84

2176 512,00

RS Package FOLLLFOLLE FRANCE 313212 11/02/2013 15018
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ProflL & Loss

T 073 B3I

Cales af Froduls 0,00
Sakes of oller geods 0,60
Sales of sepvicas 1§ 190,18
JTotalsales: =1.-;;1'033'ﬁ94@}
fCostof goods.:: T B, 60]

[Gope Proft ™

Tscare frons Blarketing

Tnoani from Fremoters B Herch,
Gitlser oome

Hacehert giants

Rogtal noone

Forelgh exshange gais

Cither operatie) & exiragedinary [noonie
Prlor year incanis

[Cther ngsrating Incone ;=

Wiagpos dnd safades 117 oo 37 FRE 20859
Frypdayer comabutions o gt 95 ¥9 57
Released fr pelinarsestiat e

Cfor fenefils rog

Tota! Fees & stafl 21} 53830
Legal-prafessional- other feas i 719,63

Crodl cerd conssbans 000

Fustzae & telecontnusieation 000

fent v¥ponses 63 65400

Car rerdals B car foases 0043

Trsurands 000

Repals & Malnbonantd 0,00

Ltiftles & cheaning 0,08

Olber Laxes fkalk fnoome 13%) 18 554,47

TFransperletion exponses 0,1

Aihvertisiig Boprorsifonal expoases 44 166,23

Talrs B exttiiilon erpenses 0,00

Statborery & cansumalies 0,00

QEer BXpERSES I8 178,25

Lrepricfation B dmsrization 2 HMFED

freavisan For reflrement 0,60

ther Frovlsbons 000
[edmtinisteallon expenses” i Al P el

Wages and salpries 323 682,14

Lo coiibTons I 23798

Redease for rofnrbosement o

Oy Derelifs fekil

Tatal Feas &, stalf 472 9510
Legal-professional-ather fees AL

Crodit card comlstlons ¥ 555,95

Pfostage & telecompranicatyn 0,0}

Ront esjisses 20 258,12

Car roptals B car leages 4,00

TSR T 3,00 O RY
Repabs & Mainlenance P00 0
Utlities & deaning 00 o0
Okher baees (pok fncee 1 0,00 0,00
Transperlation expenses 000 0,80
Advertising & promotional exnses 000 0,80
Fabrs & exblbitien pxperses 0,04 Gon
Stationery & censupubics 01K [P
QEhor expEsds 53 536,25 55 285,65
Diepreciation & amortization 66 797,56 69 779,55
Provisipn for reticement ¢ [,00
Chizer Provislons ) LA L]
[Selling oxpenses::; THI7 UBT,08 [9a729595
Pendithes & Fnas 0,00 159,50
uties amd taxes of (kfidls L 00
Impalement of assels 00 00
Siock kpss & damaga 000 0
Loss fron chaims nob suscepdlble of colfecton 0,00 0,0
{eonisions For oxpostinn SoaRpenses 0,00 004
Forelgn exclange loseos 2,00 0,04
Prlar yoars' expenses 00 0,50
Cher expenses 0,00 0.}
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ifrom 2




Profit & Luss
ks

Diker opafating éxponsas

[perating MCama oo T AGB3GA,05] [T 002 966,005
Gakn oa saba af inveskments D0 0,00
{5akns froa fHecw Instruments 0,00 0,080
Caabns from Envast. At Fabr valus revahaation 0,00 G0
Gahee lrome deklyalives 0,00 B,a0
Bividenls fram subisitHaries B,

Dhvidencls from Investaents falr valie 1,04

Dhvidents Fram otfter [Bvestments 0,60
Inborost o resmves 0,03
Gither interasts 4,00
Profits from sabe of assels 0,80
Otiver Ruanche! Feoma 7 134,02
Finmiclal lncome '-':-:1'-'.-5~?-09§:l}_21

Losses frosn sabe of Imyvestriohts 517211 147
Losses Fram forelgn oxchanue produds 0,00 0,0
Loss on vatafan of lovestniesl ab Rr valae O 0,
Losses of valwatin of ather wvastents XL 4,03
tosses oo dortvaiives 00
tosses fram the disposa of assets 0,04
Assels Valeallon 003
Gitiser fingncial segonses 12 440,00
Tmpradrinenk of Investems 008
Interest orpenees ELonng) 4 B7 L 00
Interast sxpeing:s {Leases) (FhLS
Othey interests o4
Bk corefsshon & Laes o
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In mittion euro

Total sates

Gross Profii

Operating incone
ProfitfLoss {before the tax)
ProfitfLoss (after the tax}
EBITDA

Profit is attrlbutabie to:

ai1.01-
31.12.2012
Continuing
operations

105.744
62.088
-620
-3.725
-5.518
4.585
-5.518

01r.0t-
31.,12.2011
Contincuing
operations

113.154
G7.537
11.643

0.248
172
16.059
2172




In mitkon euro

ASSETS

Froperty, Plants and Equipment
Investment Property
Intanglbie assels
Participations

Other non-curvent assels
Irventories

Trade Receivables

Cash and cash equilavalents
Olher current assets
TOTAL ASSETS

EQUETY AND LEABILITIES

Share capital

Cther components of equity

Total equity attributabie to owners of the Parent {a)
Man controlling interasts (b}

Total Equity {¢) = {a}+{b}

Long-tera borrowings

Provisions / Other long tenms liabilities
Short-term borrowings

Cther current, KakilEing

Total liabilities {d)

TOTAL EQUITY AND LIABILITIES (c) + {d)

GROLP

31122012 31.12.2011

32.027
33.940

i

1450
2.328
29.254
47.335
2886
4.224
197.544

100,500
35.500
136.1040
0
136,100

5.532
655
9,044
46,209
61.494
197.544

54141
54.938

g

1.450
2049
24,531
4,903
6.558
13.858
196.708

47.001
40.097
87.098
g
B7.0898

63.93%
673
12.139
32.809
109.610
196,704
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Total sales

Cost of goods
Gross Profik
Other operating
income
Adminisirallon
expenses

Other exponsos
EBIT

Finacial Income
Finacial Expenses
EBT

Taxes

EAT

EBITDA

T1f1-31/12/2012 -

409.414,G0
-772.637,00
-363.223,00

19.685,00

-358.329,00
-3.842,00
-705.709,00
85,41
-163,928,00
-869.551,59
-256.950,00
-1,126.501,59

-502.023,00

171-31712/2011

901.608,84
-1.268.869.67F
-367.260,83

B5.678,02

-498.772,15
-1.572,72
-781.927,68
390,45
-216.512,35
-998.049,58
0,00
-998.049,58

-571.157,75




Assels

Mon-cusrent assets
Tangiixle fixed assels
Intangible assets
Cher bong term assets
Total non-current
Current assets
Inventories

Trade receivables
Other current assets
Cash & cash equivalent
Totai current assats
Totat assets

Equity & Liabilities

Equity of shareholders of the parent

coimpany
Share capital

Other reserves

Retainad earnings

Totat equity

Long-terim Habilities
Long-tetn borrowings
Deforred tax Habilities

Qther long-term Babilities
Totat long-term Habilities
Trade and other payables
Short-term borrowings
Current tax liahfiities

Total short term Habilities
Total iabllitles

Total equily & llabilitles

Lt B1f12f2012

7.770.134,00
2,582.965,00
700,80

16,.353.799,80

189.141,00
294.693,00
186.355,00
20,754,060
690.943,00

6.021.17,00
52.833,09

4.225.025,09

4.588,357,49
41.580,00

1.355.794.00

5.9856.651,49
183.166,68
630.594,93
18,305,289
833.066,22
6.819.717,.71

11.044.742,80

L. .31/12/201%

7.874,765,50
3.647.346,19
700,80
106.522.813.59

200.645,92
540,893,57
100.349,43
32.993,34
874.882,26

11.397.694 85

6.021.717,00
52.833,09
-723.021,56
5.351,528,53

2.879.957,62
39.500,00
1.098.843,29
4.018.200,91
1,371.920,17
§37.253,50
18.691,74

2.027.865,41
6.046.166,32

11.397.694,85




Annual Financial Statemen
2012




ASSETS

Other non current assets
Other current assets
Cash

ASSETS

EQUITY AND LIABILITIES
Share capital

Retzined earnings

EQUITY

Other shott berm liabiities
Liabilities

EQUITY AND LIABILITIES

Comprehensive Income

Total sales

Cost of goods

Gross Profit

Other operating income
Administration expensas
Selling expenses

EBIT

Net Financial expenses
EBT

Taxes

EBITDA

31.12.2012
6.599.512,00

16.462,00
335.758,00

6.851.732.00

7.060.606,00
-169.51 7.00

6.890.483.00

61.249,00
61.249,00

6.951.732.00

01.01.-
31.12.2011

0,00
0,00

0,00

0,80
-6.433,5%
-315,00
~6,748,59
4,654,080
-2.094,59
37.882,00
-6.748,59

31,122011
1.630,76
11.907,09
467,360,592

450.898,77

500.000,00
-24.301,23
475.698,77

5.200,00
5.200,00

0,00
0,00

0,00

8,00
-10.533,48
-120,08
-10.653,48
0,00
-10.653,48
5,00
-10.653,48,
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Turngver

Cost of sales

Gross profits

Other income
Administrative expenses
Sale & distribution expenseas
EBITDA

Depreciation & amgortisation
EBIT

Financial income

Financial expenses

EBT

Income tax

Net earnings

1/1 -
31/12/2012
62.330.35/
-4%.032.968

1/1 -
31/12/2011
76.784.945
-55,027.194

20.297.389
4.195.528
-2.097.751
-18.768.155

21.757.750
3.796.033
-2.455.387
-19.707.625

3.627.012
-1.054.661

3.390.771
-1.145.429

2.572.350
501.498
-657.659

2.245.342
512.420
-600.121

2.416.180
(535.579})

2.157.64%
-494 872

__1.880611

1.662.769




ASSETS

Non-current assets
Tangible fixed asseis
Intangible assets

Other fong term assets
Investments available for sale

Inventory
Clients and other current debtors
Cash and equivalents

TOTAL ASSETS

EQUITY & LIABILITIES
Equity

Share capital

Share premiums

Resarves

Mon-current liabilities
Loans and financial leases
Doferred tax ifabilities
Emploves bancfits

Frovisions for additional taxes
Provisions

Current liabilities
Loans and financial leases

Suppliers and othor current creditors

Cutrent tax llabllities

TOTAL EQUITY & LIABILITIES

31,/12/2012

9.553.075
95.896
28.612

242,700

21/12/2011

5.835.212
05.4483
41.231

195,000

$.920.282

22.580.863
12.809.623
16.610.617

10,166,926

27.506.250
12.820.026
14,966,569

52,001,103

55,292.845

61,921.385

5.800.000
1.136.921
12.675.003

62.459.771

5.800.000
1.816.921
10.914.3592

19.611.924

0
63.287
434.953
175.000
324.375

17.731.313

5.011
113.760
407,286
175.000
324.375

987,615

4.471
39.988.782
1,318,593

1.025.432

5.686
44.991.367
§.705.573

41.311.846

46.703.026

61.921.385

65.459.771
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ANNUAL FINANCIAL STATEMENTS
For the period from 1% January 2012 up to 31°° December 2012




Furnover

Cost of saies

Gross profits

Other income
Administrative expenses
Sale & distribution expenses
EBITDA

Depreciation & amortisation
EBIT

Financial income

Financial expenses

EBT

Income tax

Net earnings

/1 -

I/Z -

31/12/2012 31/12/2011

35.929.254  36.305.919
(24.796.999)  -25.200.013
11.132.256 11.105,906
531.286 748,892
(230.909) -247.008
(8.255.361)  -6.216.088
3.177.272  3.391.702
(679.985) -§74.747
2.497.287  2.716.955
213.931 145.882
(916.971) -925.694
1.794.247  1.937.143
(368.253) -389.434
1.425.994  1.547.709




ASSETS

Non-current assets
Tangible fixed assets
Intangible assels
Investiments

Other Long term assels

Inventory
Clients and other current debtors
Cash and equivalents

TOTAL ASSETS

EQUITY & LIABILITIES
Equity

Share capital

Share premiums

Reserves

Mon-current liabilities

Deferved tax liakilities
Employee benefits
Provisionis for additional taxes

Current liabilities
Loans and financial leases

Suppiiers and othor current creditors

Current tax liabilities
Provisions

TOTAL EQUITY & LIABILITIES

31/12/2012

15.660.023
33.852
1.989.000
102.000

31/12/2011

16,216,983
37.69¢
1.989.060

17.784.975

11.834.355
6.084.569
8.585.408

18.237.680

12.823.082
6.125.187
6.242.361

26,504,332

25.190.628

44.289.307

8,989,000
330,000
6.238.616

" 43.428.309

8.985.000
286.000
4.862.622

15.557.616

189.253
118.173
100,600

14,131,622

55.315
123816
100.060

407.426

8.353.436
18.862.399
1166763
1.667

279.231

8.876.249

18.982.445

1.158.762
0

28.324.265

25.017.456

44.289.307

43.428.309
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Tumover

Cost of sales

Gross profits

Other income
Administrative expenses
Sale & distribution expenses
EBITDA

Depreciafion & amortisation
EBIT

Financiat income

Financiat expenses

EBT

Income tax

Net earnings

1/1 -

IF1/12/2012

9.554.741
(6.472.803}

3.081.938
1.009.203
{32.088})
{3.111.430)

5/10 -

1/12/2011

o Qo o

{560}
(136.601)

947.623
(202.933}

744.690
47.845
(170.242}

(137.161)
0

(137.161)
10.578
(2.837)

622.223
(90,947}

531.346

(129.420)
(8.580)

{138.000)




ASSETS

Non-current assets
Tangibie fixed assets
Intangible assels

Other long term assets
Investments avaitable for sale

Inventory
Clients and other current debtors
Cash and equivalents

TOTAL ASSETS

EQUITY & LIABILITIES
Equity

Share capital

Share premiums

Reserves

MNon-current Habilities
Loans and financial icases
Deferred tax iiabilities
Empioyeo benefils

Provisions for additional taxes
Provisions

Current liabilities

Loans and financial leases

Suppliers and other current creditors
Current tax liabilities

TOTAL EQUITY & LIABILITIES

31/12/2012

3.685.066
45.640

7.950

31/12/2011

1,146,293
0

3.748.662

5.095.540
3.623.824
1.423.800

1.108.293

519,698
3.0194.413

10.143.164

35614.110

13.821.825

3.800.000
20,000
339.026

4.714.403

3.900.000

(172.320)

4.259.026

7.990
5.685

3.727.680

14.675

1,746,600
7.744.456
133.069

G65.337
21.387

9.618.125

986.723

13.891.825

4.714.403
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Turnover (Sales}
Gross profit
EBIT

ERT

EAT

EBITDA

1/1- 1/1 -

31/12/2012 31/12/2011
1.111.769 1.709.584
414.531 649.002
{46.468) 164.735
{54.056) 155,923
(68.147) 67.678
(37.420) 173.139




ASSETS

Non-current assets
Tangible fixed assets
Intangible assets

Deferred tax assets

Other non-current assets
Total non current Assents

Current assets
Inventory

Trade receivables
Cther current debtors
Cash and equivalents

TOTAL ASSETS

EQUITY & LIABILITIES
Equity

Share capital

Retained earnings

Liahilities
Leng term liabilities
{Other liabilities

Short term liabilities
Trade and other payables
Current tax liahilities

Total liabilittes
Total equity & liabilities

31/12/2012 31/12/2011
£.578 7.885

65.014 72,514
155.336 94.019

0 68.808

227.929 243,226
2.489.128 2.618.433
21,241 229,298

0 608.631

578.355 381.357
3.088.725 3.837.719
3.316.654 4.080.94%
60.000 60.000
-422.305 (354.159}
(362.309) (294.159}
12.223 5.622
12.223 5.622
3.666.737 4.369.482

0} Q
3.660.737 4.365.482
3.316.654 4.080.945
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Turnover (Sales)
Gross profit
EBIT

EBT

EAT

EBITDA

2012
1.074.036
301.746

180,164
180,250
153.163

247.472

2011
1.200.422
330,437

133.827
139.938
85.045

(206851




ASSETS

Non-current assets
Tangible fixed assets
Intangible assets

Other non-current assets
Total non current Assents

Current assets
Inventory

Trade receivables
Cther cLirrent debtors
Cash and equivalents

TOTAL ASSETS

EQUITY & LIABILITIES
Equity

Share capital

Retained earnings

Liabilitics
Long term liabilities
Other liahilities

Short term liabilities
Trade and other payables
Current tax liabikities
Total liabilities

Total equity & Habilities

31/12/2012  31/12/2011
97.724 150.300
48.282 62.905
95.729 41.985

241.735 255.150
403.814 460.271
26.036 31.449
0 0
162.398 182.909
595.248 674.629
836.983 029,819
129.830 120.830
411.602 758.439
541,432 388.269
55.160 53.000
55.160 53.000
240.391 488.550
0 G
240.391 488.550
836,983 929.819




COLLECTIVE PATRAS S.A.

Annual Financial
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1/1/2012 - 24/08/2010-

31/12/2012 31/12/201%
Turnover {Sales) 2.110.724 3.805.814
Gross profit 635.875 071.286
EBIT (51.251) 33.508
EBT {59.188) 25.261
EAT ] (42.949) 17.933

EBITDA 15.174 148.887




ASSETS

Non-current asseis
Tangible fixed assets
Intangible assets

Deferred tax assets

Other non-current assets
Total non current Assents

Current assets
Inventory

Trade receivables
Other current debtors
Cash and equivalents

TOTAL ASSETS

EQUITY & LIABILITIES
Equity

Share capital

Retained earnings

Liabilities
Long term liabilities
Other liabilities

Short tern liabilities
Trade and other payabies
Current tax Eabilities
Total liabilities

Total equity & liabilities

31/12/2012

301.193
72,594

J1/12/2011

363.618
0

2,299
38.860

373.787

603,387
1.293.332

549.376

404.778

707.112
1.751.761
366.524
303.904

2.446.095

3.125.301

2.819.882

3.534.079

1.200.000
(25.016)

1.174.984

16,287

19,287

1.625.611

1.625.611

2.819.882

1.200.000
17.933

1.217.933

4,275

4,275

2.301.241
10.630

2.311.870

3.534.079
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Annual Financial
Statements for the year
2012




Turhover {Sales)
Gross profit
EBIT

EBT

EAT

EBITDA

1/1/2012-31/12/2012

987.94%

357.092

24/06/2010-
31/12/2011
1.498.9062

{107.576)

735.779

(117.108)

(7.659)

(119.706)

(17.880)

{48.881)

(26.842)

112.679




ASSETS

MNon-current assets
Tangible fixed assets
Intangible assets

Deferred tax assefs

Other non-current assets
Total non current Assents

Current assets
Inventory

Trade receivables
Other current debfors
Cash and equivaients

TOTAL ASSETS

EQUITY & LIABILITIES
Equity

Shara capital

Retained earnings

Liabilities
Long term liabilities
Other liabilities

Short terim liabilities
Trade and other payables
Current tax liabilities

Total liabilities
Total equity & liabilities

31/12/2012 31/12/2011
166.845,22 205.964
179.640,14 198.438

0

41.167,06 34.556
387,652 438.958
313.667,45 334.229
26.432,00 1.401
190,887

207,293,89 218.879
547.393 745.396
935.046 1.184.354
100.000,06 100.000
(146.548) (26.842)
(46.548) 73.158
27.190.50 8.962
27.191 8.962
954.403,42 1.091.742
10,492

954,403 1,102.234
935.046 1.184.354
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Delependent Auditar's Reporl Websites worsbabeedhdfiuwro
To the mentbera of Elmee Romania S.R.1. '

Reprovi om ihe Finpniial Sixlements

[1] We have sudiled the accompanying financial stalcments of Elmee Komania 5.1, {hereinntier
referved to as the "Company™?, which comprise the statement of financial posilion a5 &l 31 December
20312 and the statoment of comprehensive income, stalcmuent of changes in equity and statement of
cash flows for the year then ended, and a summary of significant accomnting policics and ofher
explanatory notos,

Board of Adminisivaters * Responsibility far the Fipancial Statements

[2] ‘The Company’s Board of Administrators is responsibbe for the preparation and fair presentation of

these finnncial statements in acoordsnes with the Internaticnal Financizl Repoiting Standards ({TRS)

ay fysued by the Infernaiional Accounting Standards Board (IASB). This respoasibility irchudes:

ig designing, implementing and maintaining ioternal control relevant to the prepacation and fair

preseqtation of financial statements fhat are free from material misstatement, whoether due o fraud or

ecror; selecting and applying appropriale accounting pelicies; and making accounting estimates that
ari: reasonable in {be clrogmstances.

Arwelitors’ Responcibility

I3} Ons responsibility Is 1o cxpress an opinlon on these Mnancind stafements based on our aodit. We
conducted owr audit in accordance with Inleinational Stendavds on Auditicg. Those Standards
reqjuive that we comply wilh ethical requirements and plan and perfoam the awdil 1o oblain reasonablbe
assuweance whether the financizl statements are free from material misstatentent.

Saape of Audit

g [4}  Anaudit involves perfonming procedures to obtuin audit evidence about the amounts and disclosures
in the fnsneial statemoents. The procedares selected depend on the auditor's judgment, inclading the
azsesmnent of the visks of materinl misstatervent of the financisl statemeants, whether due to fraud or

@ ervor. In muking those risk asscssments, the auditor congidens Intemal conlrol relevani do the entity's
prepatation and fair presentation of the financial staterients in order to desipn nudit procedures that
are appropriate in the clrcumnstances, bt nol for the puipose of expressing an opinion on the

E effietiveness of the entity's internal control. An audit alzo includes evaliating the appropriztenass of
accomting policies used and the ressunabdencss of accounting estimates muwle by the Board of
Admimistradors as well as cvaluating the overall presentation of the financial statements,

{51  We behiove that the audi! evidence we have obtained is sufficiend and appropriate to provide & basis
or our unqualified andit opinion.

ariner e oltices
’ .-@3 Nl L, i Péivosia tel +357 22 955300, Livueanl tel 1357935 S9L5E3, Larnace bek 2357 39 803290, Dulgain ted: H359 B OS80900, Meldora sk +373 23 233003
BAKER TILLY
% THTERMATIONAL Hepiqteondk do omania fRAE T407 L8 A0S Eist b Dhrcciors Can be Teum 3¢ e Compang% Reggstesed e
1
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Ungualified apinion

(8]

T our opinion, the accompanying financial staloments pive 2 frue snd fair vicw of the financisl
position of Eimee Romania S.R.L. as of 31 December 2012 and of ils fnancial performance and ils
cash lows Tor the vear then eaded in accordance with fhe Infermationat Financial Reporting Standards
as kssued by the 1ASB. '

Faphowey of motiers

F7] Whithout qualifiring our apinton, we drav alicadion on the [odiowing issues:

)

b}

‘I'he financial statements bave buen propared on w poing concern basis. This basis inay not be
appropriate because the Company incured a net loss of RON 15,275,531 for the year ended 31
December 2612 and af fhat date its corrent liahilities exceeded ils ourrent assets by RON 30,327,448,
The Company is dependond upon the continging financial support of ils parent company, ether
refated coimpanies and of its bankers, without which there would he sigrificant doubt ubout its ability
{0 continme a5 & going concerh as woll as its abilily to realive Hs assets and Jischarge its lisbilities in
the ordinary eourse of business. Should the company be unable to continue operafing, adfustments
would Tave to ke made o reduce the value of assets to their recoverable amonat, to provide for any
further fiabifilics which might arise und to reclussify non-current assets and non-corrent lighilities as
currant assets and Habititics, The shareholders of the Company provided to us a letter of comio
expressing their willingness fo support finsmeially the Company. Our opinton s not qualified in
respect of this matfer.

‘The taxation sysfem in Fotnania is al siili af a stage of developmen! and is snbject to varying
interpretativn and {o constant changes, which muy be retroaciive. Tn certain circumstances the tax
aulhorities can be arbittary in assessing tax penaltics. Although the aciual tax on a fransaction may
be minimal, penaltics ean be significant ss they may be caloulated based on the value of the
transactions, and range belween 0.65% and 0.3% per day. In Romanie, tax perfeds remain epen o
fax reviews [ur 3 years,

The plobul financial orisis has ndversely affected both the Company as well as the market in which i
is engaged. Valuations of assets and investments are very volalike due to a peneral decling in prices
and lack of liquidity caused by the general restriction of bank finance. The overall effect on the
Company’s resulis cormot be estimated with rensonable certainly of the moment. As sueh, no
adjushinenls have been made to the inuncial staloments 1o reflect the outeome of this uncertainty.

COther Maiter

{8]

This report, including {he opinion, has been propared and i3 inlended solely For the information and usc

af the Company’s mentbers a5 a body, and for the information and usc of Daker Tilly Hellas, resce,
{o1 assist thems in (he awdii of the corsolidated financial staterents of Duty Free Shops SA for the year
ended 31 December 2012, To the fullest extent pernitfed by the law, our andit work has been
undertaleen so that we mighl report those matiers that we rre required to report in 4 Bnancial Auditor’s

Repart and for no other pizpose. We do nat, in giving {his opinion, accepl or assume responsibility for

any ofher puiposcs of 1o any other person to whose knowledge this reporf may come to,

Ta
N SNCHTI ¥ SR Y A S
Baler Tilly Kliton usd Fartieers S.R.L.

Bucharesd, 13 March 203
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ELMEC ROMANIA SRL.

Annual financial statements for the fiscal year i/1 - 31/12/2012
{The amounts in al tables are expressed in RON)

Income Statement

Statement of comprehensive income (romania}

Total sales 5 11i},309 853 129,555,857
Cost of goods 7 56, 08

Cther opovating income B 3,358,110 3,720,370

Administration expenses 89,10 7770352 G206, 807
Selling expenses B4,10 47,138,027 54,273,037

Other o ti

7,420,848

Financial income . 1,333,852 3,600,252
Hhancial expenses 1.2 7.931,153

Yitcome fax
Ceferred Tax

recigtion & amartization

Cther incame not sartici-
pating in profic for the peri-
a)

1771689 g

Approved on March 13%, 2013 by:
Administrator, CEQ Financial and Operation Director
Cristian Beznoska HAKER Y KLITO & PATTHERS, Roxana Fieresteanu ...
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- ELMEC ROMANIA SRL.

Arnual financial statements for the fiscat year 1/1 - 31/ 12/2012
(The amounts in all tables are expressed in RON)

Balance Sheat

Assakg
Nan-current ascots

Tengitic Axed asots 13 48,280,174.73 50,426,688.27
Intangibie sosets 14 355,985.60 453,200, 72
H Deferrad tax claims 12.2 6,262,538.91 4,398,953.46
Uither Jamg bern assets 15 98,118.59 101,498.42
Total non-current 54,947,217.32 55,3B0,348.97
@ Current assats 0.00 5,00
Inventorles ? 14,616,629.52 41,551,938.37
Trade rocelvables 17 3,281,772.53 5,708,007 66
Eﬁ Other Curvent assets 17 1,653,268,29 2,395,574.20
- Derivatives 16 0.09 3246,580,00
Cash & cash equivallent ig 3.668,905.91 5 305,228,165
Eg Total current assets 43,425,576.25 _55,447,428.39
- TOTAL ASSETS 98,422,793,57 110,827,777.26
@ Equity & Liabiflties
: Share capitat 22 9, 087,900.00 Y,687,900.00
Gther reserves 23 6,308,543.47 6,305,943 47
;g Retaincd earnings 8,221,959.52 22,125,821.57
: 24,619,802,90 38,123,655.04
Total equity 24,619,B02,90 38,123,665.0a
E Liabilities
v Long-term liabiiftes 0.00 L0
Tukal lorg-Eerm provislons 2.3 56, 000.50 SG006.00
Total long-torm iiabititles 50,066.00 50,060.00
% Short-term liabliities 0.6 0.00
Shart-tenn borowlgs 19 21,407 877,28 32,038,716.16
Trade and ather payables 21 5,554,951 24 3561175303
g Ceervont tax Esbititios i 1,541, 720,31 2010,640.01
Dervative Nitancal kabity 248 480.00 . 0060
Total short term lizbilitias _ #3,753,024.32 #2.£i54,209.20
@ Tatal llabilities _ 73,803,024,32 72,764,109.20
TOTAL EQUITY & LIABILITIES 98,422,827.31 1143, 827,774.24

Approved on March 137, 2013 by:

i5 EOQ e ihancial and Operation Direct
Administrator, C BARERTIEY Hifton aags) ool and Ope rector

Cristian Beznoska . _ ~Roxana Ferasteany
o 13 MAR 7013 R ——
.:-"'-F-F.-H-ﬂ ) .
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