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REPORT TO THE EXTRAORDINARY GENERAL MEETING OF THE SHAREHOLDERS OF 

“FOLLI FOLLIE COMMERCIAL MANUFACTURING AND TECHNICAL SOCIÉTÉ ANONYME” 

 

Honorable Shareholders, 

In my capacity as appointed Expert in accordance with the provisions of article 104 paras 3-5 of 

L. 3588/2007, as it was in force on 31.12.2020, (the “Bankruptcy Code”) in relation to the 

Rehabilitation - Transfer of Business Agreement dated 31.12.2020 (the “Rehabilitation 

Agreement”) between the company “Folli Follie Commercial Manufacturing and Technical 

Société Anonyme” (the “Company”) and its creditors and further to the invitation by the Board 

of Directors dated 12.2.2021, convening the Extraordinary General Meeting of the Company on 

10 March 2021 with the approval of the Rehabilitation Agreement as sole item of the agenda, I 

hereby report to your General Meeting the following. 

After reviewing and evaluating the Rehabilitation Agreement, the relevant Business Plan, the 

financial statements and the other financial information of the Company, I have come to the 

below conclusions – relevant to the subject of the Extraordinary General Meeting – which I have 

certified to the Bankruptcy Court with my Expert’s Report dated 31.12.2020: 

1. The Rehabilitation Agreement satisfies the conditions for its ratification in accordance with 

article 106b of the Bankruptcy Code. 

2. Provided that the Rehabilitation Agreement and the restructuring plan provided therein come 

into force and effect, the new companies Assets, OpsCo and European AssetsCo (as defined 

in the Rehabilitation Agreement), as well as the Company, will be viable in accordance with 

the basic assumptions of the Business Plan, which are considered as reasonably expected. 

3. In particular, in relation to the Company, the following should be noted: The total liabilities 

of the Company on the cut-off date (30.9.2020) amounted to 516,280,705.67 Euros, while 

based on the unaudited statement of financial position with the reference date of 30 

September 2020, the net book position of the Company was negative by 274,363,658.96 Euros. 

Furthermore, it was ascertained that the Company was not able to serve its cash flow needs 

in the immediate future and, therefore, in case the following events had not taken place, the 

Company would have already (as of today) come to a state of cessation of payments: 

(i) Suspension of individual and collective mandatory execution against the Company by 

its creditors since 6 August 2020, by virtue of article 106a para. 6 of the Bankruptcy 

Code, in view of the filing of the Rehabilitation Agreement. 
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(ii) Execution of the Rehabilitation Agreement and filing thereof with the competent 

Court on 31.12.2020. 

(iii) Disbursement of the bridge funding amounting to 13,007,018 Euros on 5.1.2021, which 

was conditional upon (among others) the filing of the application for ratification of 

the Rehabilitation Agreement as per (ii) above. 

4. In case the Rehabilitation Agreement does come into force and the Company is liquidated 

in accordance with the eighth chapter of the Bankruptcy Code (liquidation scenario), the 

Company will immediately enter into a state of cessation of payments and, therefore, will 

be become bankrupt and its assets will be liquidated in accordance with the relevant 

provisions of the law. In such case, given that the Company’s assets do not suffice for the 

satisfaction of the Company’s creditors, the shareholders will not participate in the 

liquidation proceeds, as it derives from the below chart. Therefore, in case the 

Rehabilitation Agreement does not come into force, the residual value of the shareholders 

of the Company will be null: 

BRIEF OUTLINE OF THE LIQUIDATION (amounts in €) 

Total liabilities 

(including claims 79,896,777.65, arising in case of liquidation) 

596,177,483.32  

Assets liquidation value 139,488,387.74  

    

Satisfied creditors’ claims 139,488,387.74  

percentage over total liabilities (%) 23.4% 

  

Non-satisfied creditors’ claims 456,689,095.59  

percentage over total liabilities (%) 76.6% 

  

Final residual liquidation value 0.00 
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5. Based on the Rehabilitation Agreement, the Company becomes viable, as: 

(i) it is released from the majority of its liabilities towards third parties, except for the 

liabilities towards the Greek State and the Unified Social Security Fund, which OpsCo 

undertakes to pay on behalf of the Company and 

(ii) it retains a 10% participation in OpsCo, from which the Company will receive an 

annual fee amounting to 150,000 Euro for covering its operational expenses for a 

period of eight (8) years, after which it is provided that the Company will be able to 

collect dividend as OpsCo’s shareholder. 

Based on the above, I express the opinion that the approval of the Rehabilitation Agreement by 

the Extraordinary General Meeting of the Company is in favor of the Company and its 

shareholders, who shall be placed in an improved position through the implementation of the 

Rehabilitation Agreement in relation to the liquidation scenario. 

Athens, 4 March 2021 

 

Christodoulos Seferis 

Chartered Accountant Auditor 

SOEL Reg. No. 23431 

30, Ethnikis Antistaseos str. 

190 03, Markopoulo, Attica, Greece 










