REPORT TO THE EXTRAORDINARY GENERAL MEETING OF THE SHAREHOLDERS OF

“FOLLI FOLLIE COMMERCIAL MANUFACTURING AND TECHNICAL SOCIETE ANONYME”

Honorable Shareholders,

In my capacity as appointed Expert in accordance with the provisions of article 104 paras 3-5 of
L. 3588/2007, as it was in force on 31.12.2020, (the “Bankruptcy Code”) in relation to the
Rehabilitation - Transfer of Business Agreement dated 31.12.2020 (the “Rehabilitation
Agreement”) between the company “Folli Follie Commercial Manufacturing and Technical
Société Anonyme” (the “Company”) and its creditors and further to the invitation by the Board
of Directors dated 12.2.2021, convening the Extraordinary General Meeting of the Company on
10 March 2021 with the approval of the Rehabilitation Agreement as sole item of the agenda, |

hereby report to your General Meeting the following.

After reviewing and evaluating the Rehabilitation Agreement, the relevant Business Plan, the
financial statements and the other financial information of the Company, | have come to the
below conclusions - relevant to the subject of the Extraordinary General Meeting - which | have
certified to the Bankruptcy Court with my Expert’s Report dated 31.12.2020:

1. The Rehabilitation Agreement satisfies the conditions for its ratification in accordance with

article 106b of the Bankruptcy Code.

2. Provided that the Rehabilitation Agreement and the restructuring plan provided therein come
into force and effect, the new companies Assets, OpsCo and European AssetsCo (as defined
in the Rehabilitation Agreement), as well as the Company, will be viable in accordance with

the basic assumptions of the Business Plan, which are considered as reasonably expected.

3. In particular, in relation to the Company, the following should be noted: The total liabilities
of the Company on the cut-off date (30.9.2020) amounted to 516,280,705.67 Euros, while
based on the unaudited statement of financial position with the reference date of 30
September 2020, the net book position of the Company was negative by 274,363,658.96 Euros.
Furthermore, it was ascertained that the Company was not able to serve its cash flow needs
in the immediate future and, therefore, in case the following events had not taken place, the

Company would have already (as of today) come to a state of cessation of payments:

(i) Suspension of individual and collective mandatory execution against the Company by
its creditors since 6 August 2020, by virtue of article 106a para. 6 of the Bankruptcy

Code, in view of the filing of the Rehabilitation Agreement.
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(i1) Execution of the Rehabilitation Agreement and filing thereof with the competent
Court on 31.12.2020.

(iii) Disbursement of the bridge funding amounting to 13,007,018 Euros on 5.1.2021, which
was conditional upon (among others) the filing of the application for ratification of

the Rehabilitation Agreement as per (ii) above.

. In case the Rehabilitation Agreement does come into force and the Company is liquidated
in accordance with the eighth chapter of the Bankruptcy Code (liquidation scenario), the
Company will immediately enter into a state of cessation of payments and, therefore, will
be become bankrupt and its assets will be liquidated in accordance with the relevant
provisions of the law. In such case, given that the Company’s assets do not suffice for the
satisfaction of the Company’s creditors, the shareholders will not participate in the
liquidation proceeds, as it derives from the below chart. Therefore, in case the
Rehabilitation Agreement does not come into force, the residual value of the shareholders

of the Company will be null:

BRIEF OUTLINE OF THE LIQUIDATION (amounts in €)

Total liabilities 596,177,483.32
(including claims 79,896,777.65, arising in case of liquidation)

Assets liquidation value 139,488,387.74
Satisfied creditors’ claims 139,488,387.74
percentage over total liabilities (%) 23.4%
Non-satisfied creditors’ claims 456,689,095.59
percentage over total liabilities (%) 76.6%
Final residual liquidation value 0.00
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5. Based on the Rehabilitation Agreement, the Company becomes viable, as:

(i) it is released from the majority of its liabilities towards third parties, except for the
liabilities towards the Greek State and the Unified Social Security Fund, which OpsCo
undertakes to pay on behalf of the Company and

(i1) it retains a 10% participation in OpsCo, from which the Company will receive an
annual fee amounting to 150,000 Euro for covering its operational expenses for a
period of eight (8) years, after which it is provided that the Company will be able to

collect dividend as OpsCo’s shareholder.

Based on the above, | express the opinion that the approval of the Rehabilitation Agreement by
the Extraordinary General Meeting of the Company is in favor of the Company and its
shareholders, who shall be placed in an improved position through the implementation of the

Rehabilitation Agreement in relation to the liquidation scenario.

Athens, 4 March 2021

Christodoulos Seferis

Chartered Accountant Auditor
SOEL Reg. No. 23431

30, Ethnikis Antistaseos str.

190 03, Markopoulo, Attica, Greece

Page 3 of 3



EKOEXH MPOX THN EKTAKTH INENIKH XYNEAEYXH TON METOXQN THX
«FOLLI FOLLIE ANONYMH EMIMOPIKH BIOTEXNIKH KAI TEXNIKH ETAIPEIA»

A&i16Tipot kUplot Métoxol,

Yné v 1816TNTd pov wg Sloplobeiq Epneipoyvwpwy clpgwva pe Ti¢ Slatdéeic tou
apBpou 104 §§3-5 tou N. 3588/2007, wc ioxue katd tnv 31.12.2020, (0 «MTWXELTIKOC
Kwdikag») avagopikd pe Tnv amd 31.12.2020 Iupewvia E€uyiavong - MetaBifaonc
Emixeipnong (n «Xuvpgwvia E€uyiavong») petadd tnc etaipeiag «Folli Follie Avwvupn
Eumopikr) Blotexvikn kat Texvikn Etaipeio» (n «Etaipegiar») kat Twv moTtwItwy TG Kat o€
ouvExeta tngamd 12.2.2021 mpbéokAnong Tou AloiknTikoU Zupfouliou yia tTnv ocUykAnon
‘Exktaktng leviki¢ Xuvéleuonc tng Etaipeiag otic 10 Maptiou 2021 pe povadiko Béua tnv
€ykpion ¢ Zupgwviag E€uyiavong, ekBétw mpog tnv leviki cac Zuvéleuon Tta
ako6Aouba.

Katémv emokomnong kat a§loddynong tng Zupgwviag E€uyiavong, tou cuvagoulc
Emyeipnuatikod Xxediou, TIC XPNUATOOIKOVOMIKEG KATAOTACEIC Kal Ta Aolmd
XPNMATOOIKOVOUIKA oTotxeia tn¢ Etaipeiag, éxw katainéel ota €€n¢ — ouvagr Ye To
Bépa g Extaktng Meviki¢ Zuvéhevonc — cupmepdopata, Ta omoia éxw Pefaiwoel pe
tnv and 31.12.2020 EkBeon Eumeipoyvwpova mpog 1o Mtwxeutiko AlkaoThplo:

1. H Zupgwvia E€uyiavong mAnpoi ti¢ mpolnmoBéoelg emKUPWONC TNG CUUPWVA UE TO
apBpo 106 Tou lMNtwyeutikou Kwdika.

2. Epdboov 1€6¢i og 10x0 n Zupgwvia E§uyiavong kat to ektiBépevo og autr mAdvo
g€uyiavong, ol véeg etaipeieq AssetsCo, OpsCo kat European AssetsCo (Omwcg
opifovtal otn Xupgwvia E€uyiavong), kaBwg kat n Etaipeia, Ba eival Biwoiueg
oOppwva pe TG Baotkég mapadoxég tou Emixelpnuotikol Ixediou, ol omoigg
Kpivovtal w¢g eUAOYWC QVAEVOUEVEC.

3. EIdikotepa, 6oov apopd tnv Etaipeia, 8a npénel va emonuavlouv ta £€RQg Ol
OUVOAIKEG UTTOXPEWOEIG TNG ETaipeiag katd v nuepounvia avagopdc (30.9.2020)
avépyxovtav oe 516.280.705,67 Eupw, evw Bdoel g avéleyktng Katdotaong
XPNHOTOOIKOVOUIKAG B€0NnG pe nuepopnvia avagopdc Tnv 30" Xentepppiov 2020, n
Moyiotikry kaBapry ©éon ¢ Etaipeiag ntav apvnuikn 274.363.658,96 Eupw.
Mepartépw, damotwdnke 6Tt n Etaipeia dev ftav oe Béon va eunnpetiosl TIg
TAMEIAKEG TNG POEG OTO APETO HENAOV Kal, CUVENWG, O€ TTEPIMTWON Mou Jev gixav
enéNOel ta akolouvBa yeyovota, n Eraipeia Oa eixe katd maca mbavotnta
nmeptéNOel 6N (katda tnv onuePIV) nueEpounvia) og Tadon MANPWUWV:

(i) AvaoTtol HETPWV ATOMIKAG Kat CUAOYIKAG eKTéNEON G Katd Tn¢ Etaipeiag amd
TOUG TIOTWTEG TNG 6N ammd Ti¢ 6 AuyouoTtou 2020, Suvdpel Ttou dpBpou 106a
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map. 6 tou lMtwyeutikou Kwdika, ev OYel TG KAtdBeong g Zuppwviag
E€uyiavonc.

(i) Ymoypaen TnG Zuppwviag E§uyiavong kat umofBoAn t¢ aitnong eMKUPWONG
auTn¢ evwmiov Tou apuodiou Alkaotnpiouv otig 31.12.2020.

(iii) Ektapievon evdiaueong xpnuatoddétnong mocou 13.007.018 Eupw oTig
5.1.2021, n omoia teAouog, ueta&l aAwv, und Tov 6po TG uTd (ii) avwTtépw,
unrooAi¢ TNC aitnong emKVpwonG ¢ Zupewviag E§uyiavong.

. Xe nepimwon pn Béoewcg o€ 10XV TNG Zupgwviag E§uyiavong kai ekkadapiong tng
Eraipeiag kata 1o 0yboo ke@dahaio tou lMrwyevtikov Kwdika (osvdpio Biaing
peuatomoinong), n Eraipeia Oa nepiéAOel apéowg oe karaoctaon mavong
TANPWHWV Kal Katd ouvémela Oa mtwxeVOEl Kal N €Taipikry meplovoia Oa
pevctomoinOei cupPwva pe TIG olkeieg data&el TG vopoBesiag. e auth T
niepimwon, 6edopévou 6T1 n etaipikn) meplouoia dev emapkei yia Tnv Ikavomoinon
Twv mMotwtwv TG Etaipeiag, o1 péroxot dev Ba Adpouv pépog oto TPoidv Tng
ekkaBdapilong, ONw¢ MPOKUMTEL anmd TOV KATWTEPW Tivaka. YUVENMW, O€
nepinTwon mou dev 10xVUoEl N Tupgwvia E§uyiavong n umoAeippatiki agiwon tTwv
petdxwv Katda tn¢ Eraipeiag Oa eivat pndevikin:

2YNOINTIKH ATNEIKONIZH BIAIHX PEYXTOINOIHXEHX (mooa ot €)

Y UVOMIKEG UTTOXPEWTEIG 596.177.483,32
(mephapBavouévwy amaitioswy 79.896.777,65, ol omoieg

SnuioupyouvTal O€ TTEPIMTWON MTWXELONC)

Peuctomoinoiun a&ia evepyntikol 139.488.387,74
IKaVOTTOLOUUEVEG ATTAUTACELS TIIOTWTWV 139.488.387,74
11000070 E7{ GUVOAIKWV UTTOXPEWTEWY (%) 23,4%
Mn e§umnpetolpeveg amaitroelg MOTWTWV 456.689.095,59
1m0000T6 €7 GUVOAIKWV UTOXPEWOEWVY (%) 76,6%
Telkn) utoAemmépevn aia pevotonmoinong 0,00
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5. Baose tn¢ Zupgwviag E€uyiavong, n Eraipeia kaBiotatat Buwoiun, kabwc:

(i) armaAAdaaetal and tnv TAEIOVOTATA TWV OPEIAWY TNE TTPOC TRITOUC, TTANV TWV
o@eI\WV TTPog To Anuoaoto kal Tov EQKA, Ti¢ omoieg duwg avalauPdvel va
amonmAnpwoel mAfpw¢ N OpsCo yia Aoyaplacuod tne Etaipeiag kai

(ii) Siatnpei cuppetoxn 10% otnv OpsCo, and tnv onoia n Etatpeia Oa Aaupavel
etfiola apolfrf mooou 150.000 Eupw yia TV KAAUYN TwV AEITOUPYIKWV TNG
AVAYKWV Y1a XPOVIKO S140TNHA OKTW (8) ETWV, META TO omoio TpoAEmeTal OTI
n Etaipeia Ba duvvatal va eionpdrret pépiopa we pétoxog Tng OpsCo.

Eni ™ Pfdoel Twv avwtépw, SlaTUMOVW TNV YvWPn OTL N €yKplon NG Zupewviag
E€uyiavong amd tnv Extaktn Meviki Zuvéleuon tng Etaipeiag ival mpog 1o cupgépov
™G Etalpeiag kat tTwv PeETOXWV TNG, Ol OMoiol HECW TNG EPAPUOYNE TNG ZUMPWVIAC
E€uyiavong Ba BpeBouv og BeATiwpévn Béon oe ox€on Pe TO OEVAPLO TN TTTWYXEVONC.

ABnva, 4 MapTtiou 2021
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